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France 


By a vote of 388 to 43, the National Assembly passed overwhelmingly a proposed constitutional 
amendment paving the way for France's ratification of the Maastricht treaty, AFP noted. The 
vote was made possible after the government withdrew a modification introduced by the Senate 
which Prime Minister Beregovoy had insisted was unconstitutional, and the vote thus cleared the 
way for a joint session of the two houses which must approve the amendment by a three-fifths 
majority, the agency continued. 


Germany 
Foreign Minister Klaus Kinkel praised the new disarmament agreement signed in Washington by 
President Bush and Russian President Yeltsin, calling it a “remarkable historic breakthrough” 
that “has broken the mold of conventional thinking in categories of the military-strategic 
balance,” DPA reported. 


United Kingdom 
Prime Minister Major “warmly welcomed” the new U.S.-Russian disarmament agreement but 


noted that Britain will continue to maintain its own independent nuclear deterrent and will 
continue the Trident submarine-borne missile program, the PRESS ASSOCIATION observed. 











2 INTERNATIONAL AFFAIRS 


EC Statement Notes Concern Over Yugoslavia 


LD1806171992 Lisbon RDP Antera 1 Radio Network 
in Port iguese 1500 GMT i8 Jun 92 


[Text] In a communique issued today the EC condemned 
the use of force in Yugoslavia and asked the govern- 
ments invelved in the conflict to use all their influence in 
order to obtain a definitive cease-fire agreement in the 
region. The EC and its member states also expressed 
their deep concern over the continued fighting in the 
Nagorno-Karabakh Autonomous Oblast. 


As for the release of the two German hostages in Leb- 
anon, the EC and its member states said that they hope 
this event will contribute to improving the situation in 
Lebanon and to streagthening relations between Leb- 
anon and the EC. 


Lord Carrington Warns of ‘All-Out’ Yugoslav War 
LD1906084492 London PRESS ASSOCIATION 
in English 0748 GMT 19 Jun 92 


[By PRESS ASSOCIATION lobby correspondent James 
Hardy] 


[Text] Political leaders in the former Yugoslav republic 
are msking all-out war, EC peace mediator Lord Car- 
rington warned today. He said Serbia was unlikely to sit 
back and watch now a military deal had been signed 
between neighbouring Croatia and Bosnia. 


Lord Carrington is making a last ditch bid to head off 
“disaster” by urging the presidents of the three states to 
attend talks at Strasbourg next week. “I want to emphasise 
to all three presidents that they really are on the road to 
all-out war,” he said on BBC Radio 4's “Today” pro- 
gramme. It was essential to make them understand the 
possible consequences of their actions, even though it was 
not even clear whether they had contro! over the warnng 
militias. Lord Carrington said any decision by the outside 
world on whether to send in troops to break up the righting 
was up to the United Nations. “It is for the Security Coucil 
to decide whether to intervene militarily, that is a very 
difficult decision for them to make,” he added. “In the 
meantime, | don't think it is mght for my peace conference 
to sit around doing nothing. The least we can do 1s to try to 
get these people round a table and knock some heads 
together—maybe it fails, but whether something fails does 
not mean you should not try.” 


Lord Carrington is still waiting for a formal response 
from the three leaders. 


Roland Dumas Says Compensation for Serbia Possible 


LD1906092892 Belgrade TANIUG in English 
1842 GMT 18 Jun 92 


[Text] Paris, June 18 (TANJUG)}—French Foreign Min- 
ister Roland Dumas said on Thursday that “the idea of 
compensating Serbia to an extent” 1s being discussed. 
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‘The United Nations Security Council on May 30 intro- 
duced wide-ranging sanchons against the Yugoslav 
Republics of Serbia and Montenegro, which recently 
formed the Federal Republic of Yugoslavia. 


In an interview to the Paris weekly LE POINT, Dumas 
said that a decision to compensate Serbia might be 
reached on the basis of reports on the involvement of the 
former Yugoslav Republic of Croatia in ethnic clashes in 
Bosnia-Hercegovina, also a former Yugoslav republic. 


Bosnia-Hercegovina, whose population is 44 percent 
Moslem, 3! percent Serb and |7 percent Croat, has been 
torn by fierce ethnic clashes in the past two months. 


The U.N. Security Council adopted the sanctions against 
Serbia claiming that it was the most responsible side for 
the clashes in Bosnia-Hercegovina. No sanctions were 
introduced against Croatia, although the U.N. Resolu- 
tion 757, under which the sanctions against Serbia were 
introduced, clearly states that regular Croatian troops 
are also involved in the fighting. 


Dumas did not reveal whether the compensations should 
be initiated by the European Community or the U.N., 
but said that “the situation is much more complicated 
now” and added that “he is not sure whether official 
Belgrade can still control Serbs in Bosnia-Hercegovina.” 


He said that France had no reason to be ashamed of its 
own actions concerning the Yugoslav crisis, and recalled 
that it had initiated the European conference on peace 
for Yugoslavia and some other meetings. 


Dumas said that a new compromise was possible about 
the name of the breakaway Yugoslav Republic of Mace- 
donia, whose international recognition is strongly 
opposed by Greece. Greece fears that the name Mace- 
donia implies the republic's territorial claims on a Greek 
region called Aegean Macedonia. 


Apart from these two, there is also a Pirin Macedonia in 
Bulgaria. 


Taking into account the refusal of the Macedonian 
authorities to change the republic's name, Dumas indi- 
cated that Macedonia might retain its name at home and 
be referred to as the Vardar Republic abroad. 


He said that such a decision would not be an interna- 
tional precedent, since more names are also being used 
for Greece, the Netherlands, Finland, Iceland and some 
other countries. 


Iranian Minister Criticizes UN ‘Opposite Stands’ 


LD1806111792 Tehran Voice of the Islamic Republic 
of Iran First Program Network in Persian 0930 GMT 
18 Jun 92 


[Telephone report from Geneva by unidentified corre- 
spondent] 
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[Text] Heading a diplomatic delegation, Iranian Foreign 
Minister Velayati arnved in Geneva last night to take 
part in the UN disarmament conference. 


In a speech at the Geneva disarmament session this morning 
Mr. Velayati said: The biased behavior of the Security 
Council in crisis situations has severely undermined the 
credibility of that organization, so that governments can no 
longer rely on its decisions when their securnty, sovereignty, 
and terrtonal integrity are threatened. 


He added: The two opposite stands of the Secunty 
Council concerning the acts of aggression against Iran 
and Kuwait are too obvious ever to be overlooked or 
forgotten. He called on the disarmament conference to 
strive for the destruction of nuclear weapons in countnes 
that possess them by the year 2000. Similar undertakings 
should also be given by all countnes not to obtain or 
proliferate nuclear weapons or to add them to their 
existing arsenals. 
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As for the control and destruction of chemical weapons, 
he said: We sirive for the total destruction of chemical 
weapons. It is surprising that when our people were 
victims of such weapons, very little international atten- 
tion was given to this. Even under the worst conditions 
we refrained from obtaining such bestial weapons. 
Deadly weapons were used against us up to the final 
Stages of the war. 


For the sake of attaining a Middle East free of nuclear 
and mass destruction weapons, he asked the disarma- 
ment conference to have all of Israel's nuclear facilities 
be supervised by the International Atomic Energy 
Agency and to have Israci sign the biological weapons 
convention. 


He called on the disarmament conference to make defi- 
nite decisions about regulating the import and export of 
various weapons. 








4 AUSTRIA 


Proposal for EC Membership Ignores Neutrality 
AU 1806115592 Vienna WIENER ZEITUNG 
in German 12 Jun 92 p 2 


[Text] In an aide-memoire to the governments of the EC 
member states and to the EC Commission that 1s being 
presented in EC capitals, Austria has affirmed is will- 
ingness tO participate im the establishment of a new 


European security sysiem. 


The four-page document, which was distributed to jour- 
nalists during Chancellor Franz Vranitzky’s visit to 
Strasbourg on Wednesday [10 June], does not explicitly 
mention neutrality. The text reads as follows: 


Al its meeting in Maastricht on 9 and 10 December 1991 
the European Council noted that the negotiations on 
joining the EC can start as soon as the EC has concluded 
its negotiations about its own capital and the related 
issues in 1992. In addition, the Commussion was invited 
tO present a report on the implications of expansion at 
the meeting of the European Council in Lisbon in June 
1992. A few weeks before this meeting, Austriz believes 
that the time has come to present its position again and 
to describe it in detail. 


Austna welcomes the fact that the treaty on the Euro- 
pean Union confirms the night of each European state to 
strive for membership in the EC. It shares the opinion 
that expansion must be carned out step by step and that 
a country’s readiness and ability to accept the EC 
“acquis” [acquirements] and to contribute to fulfilling 
the goals of the European Union are decisive criteria for 
being accepted into the union. 


In this connection, Austria would like to port out the 
following. 


—Ausina applied for membership in the EC almost 
three years ago, on 17 July 1989—that is, before the 
fundamental changes in Europe's political landscape 
took place. This date of application reflects Austria's 
particularly marked commitment to the ideas and 
goals of European integration and Austria's affinity 
with the EC, which has developed over past decades. 

—In its statement on Austria's application for member- 
ship, which was presented in July !991—that 1s, 
almost one year ago—the EC Commission recom- 
mends that the Austrian application be accepted. It 
stresses that Austria's membership would be a signif- 
icant gain for the EC because of the country’s eco- 
nomic capacity. This statement is further emphasized 
by the fact that today Austria already fulfills the 
criteria for participating in the third stage of economic 
and monetary union, which are set down in the treaty 
on the European Union. In this way, Austria's mem- 
bership will contribute to the dynamism of the inte- 
gration process. 

—According to calculations by the EC Commission, 
Austria's contribution to the EC's finances will be 
considerably higher than the spending incurred to 
Austria’s benefit. As a net payer, Austria will 
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strengthen the EC's ability to finance its activities. In 
particular, this also applies to the efforts to 
the economic and social cohesion of the EC. 

—In its statement, the Csmnission also refers to the 
political benefit that the EC will gain from Austria's 
membership. Thanks to its histoncal relations with the 
countnes in Central and Ezstern Europe, Ausina can 
efficiently contribute to the C's efforts to support the 
political and economic reforms in this region and to 
ensure stability and peace, a task that will be one of the 
EC’s most important challenges in the coming years. 

—Austria fully sdentifies itself with the goals of the common 
foreign and security policy of the European Union and 
will partucupate actively and with solidarity in this policy 
and its dynamic further development. The already 
existing high and still increasing degree of concurrence of 
the specific foreign policy positions between Austna and 
the EC is a guarantee for Austria's harmonious integra- 
tON 4S aN active participant in the future decisionmaking 
processes of the European Union. 

—Ausiria 1s aware that its national security 1s indivisibly 
linked with security in Europe and that of Europe. The 
deveiopment of efficient instruments to ward off and 
punish acts of aggression and violations of nights 1s in 
Austria's own, vital interest. Therefore, Austria com- 
mits itself to the prospect of expanding the security 
policy structures of the union which have been set 
down in the union treaty in order to fulfill the goals of 
the common foreign and security policy. A joint 
security and foreign policy developed on this basis 
should also present a framework for Austria's security. 
The Western European Union has been accorded a 
significant role in the Maastricht treaty. On the occa- 
sion of joining the European Union, Austria will draw 
the corresponding conclusions from this fact. It 1s to 
be emphasized again that Austria will participate out 
of solidarity in the establishment and functioning of a 
European security system within the framework of the 
European Union and other organizations. 

—As for the question of the institutional implications of 
the EC's expansion, Austria would like to note that, in 
its opimon, this problem—as well as expansion 
itself—can be tackled only step by step. Those institu- 
tional adjustments that are necessary already for the 
first step of expansion should be worked out in the 
context of the negotiations for membership and 
should be ratified together with the membership trea- 
ties. The government conference scheduled for 1996 
will then offer an opportunity to agree on the further 
reforms that are necessary to ensure the efficiency of 
the institutions of a bigger EC. As a member of the 
European Union, Austria will let itself be guided by its 
fundamental interest in an efficient and dynamic EC. 

—Austria recognizes the fact that the problem of the 
EC"s own capital has great priority and must be solved 
as quickly as possibile. It must be taken into consider- 
ation, however, that the accession of EFTA [European 
Free Trade Association] states, which will be net 
payers, will constitute a significant contribution to 
mastering the EC's financial problems. This 
strengthens the EC's ability to promote economic and 
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social cohesion. A speedy start of negotiations and an 
early impliemention of these countnes’ membership 
should therefore also be in the EC's interest. 

—In light of the above considerations, Austria hopes 
that the Council will formally take note of the Com- 
mission's statement on Austria's application as soon 


as possible, will accept the Commission's proposal for 
Commission to prepare these negotiations so that they 
can be started at the beginning of 1993 at the latest. 
Austria hopes that in Lisbon the European Council 
will give a clear signal in this respect. 











é UNITED KINGDOM 


Major Praises Arms Accord; Trident To Continue 


LD1806193792 London PRESS ASSOCIATION 
in English 1543 GMT 18 Jun 92 


[By Sarah Womack, PRESS ASSOCIATION parliamen- 
tary staff] 


[Text] The prime minister today welcomed the planned 
US-Russian nuclear arms cuts but insisted Britain would 
press ahead with deploying its own Tndent submarine 
mussile system. 


His remarks come after this week's agreement between 
Presidents Bush and Yeltsin to scrap two-thirds of their 
long-range nuclear warheads Mr. Major said at question 
tume that he “warmly welcomed” the announcements 
which emferged from the US-Russian summit in Wash- 
ington on Tuesday. 


But he added: “We will certainly continue to maintain 
our own independent nuclear deterrent.” “We wall main- 
tain it, we will build it, we will arm it and we will deploy 
Trident.” 


He was responding to Tory Sir Anthony Durant (Read- 
ing W [West]) who urged him to “maintain strong UK 
defences within NATO and continue with the Trident 
programme”. 

The presidents agreed on Tuesday that Russian and US 
sirategic warheads arsenals would be cut from 21,000 to 
a 7,000 maximum combined. They also agreed that 
heavy intercontinental ballistic missiles [1CBM] and all 
multiple ICBMs be eliminated. 


US Trident submarnine-launched missiles would be cut to 
1,750 and all reductions would be completed by the year 
2003, or by 2000 if the US helps Russia to destroy its 
stocks. 


Russia Remains ‘Greatest Military Threat’ 


LD1806193192 London PRESS ASSOCIATION 
in English 1637 GMT 18 Jun 92 


[By PRESS ASSOCIATION defense correspondent 
Charles Miller] 


[Text] Russia remains the greatest military threat to 
Britain, according to senior defence sources. Despite this 
week's superpower agreement to slash strategic nuciear 
warheads by two-thirds, there is deep concern about 
instability in the former Soviet Union. 


“Can we be confident that rapprochement between East 
and West is guaranteed for all time” said one of the 
sources. “Not one of us can be confident about that.” 


Britain has warmly welcomed Russia's agreement to cut 
strategic warheads to 3,500 but the programme will not 
be complete until the year 2003. Officials point to the 
inherent dangers of a large nuclear arsenal if anarchy 
breaks out. “We have to see our nuclear weapons as a 
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hedge against a very different world from the one we are 
in at the moment,” said one. 


The government is carrying out a fundamental review of 
key sections of nuclear policy in the light of the rapidly- 
changing world situation. Although there is an official 
requirement for a new ait-launched nucicar missile, 
there are serous doubts about whether m will go ahead. 
Officials are looking at whether Britain should build a 
small-scale Star Wars system to protect against missile 
strikes. If approved, the system would consist of 
improved sensors in space to detect attacks and ground- 
based mussile defences, more sophisiicated than the 
Patriots used against Iraq's Scud attacks during the Gulf 
war. The four-submarine flect of Tndent nuciear-armed 
submarines will remain central to the government's 
nuclear policy 


Major Not Convinced Libyan Aid to IRA Ended 


LD1806194492 London PRESS ASSOCIATION 
in English 1607 GMT 18 Jun 92 


[By Sarah Womack, PRESS ASSOCIATION parliamen- 
tary staff] 


[Text] The government is not convinced Libya has 
stopped supporting the IRA, the prime minister told the 
Commions today. 


His question time remarks come after the Foreign Office 
said information provided by Libya last week on its 
state-sponsored support of the terrorists contained “pos- 
itive elements which may prove helpful”. A spokesman 
declined to specify whether the information, described 
as “incomplete and unsatisfactory” in places, contained 
names of IRA gunmen trained in Libya or arms ship- 
ment details. 


The Foreign Office's comments followed a two-hour 
session on June 9 with British officials in Geneva, where 
Libyans answered questions drawn up by security and 
intelligence services. Mr. Major said today that Libya 
had “indicated it would wish to cease providing assis- 
tance to the IRA”. But he added: “We are not ourselves 
convinced that that is in fact as yet the case.” 


Mr. Major was responding to Tory John Wilkinson 
(Ruislip-Northwood) who asked him to enlighten “the 
House about any dealings between officials of the gov- 
ernment and Libya over the link between the Libyan 
regime and the IRA and. has the IRA been receiving any 
supplies from Libya recently”” 


The government insists that providing such material 
does not exempt Libya from complying with UN 
demands for i to hand over two agents suspected of the 
Lockertne bombing to face tral in Scotland or the US. 
Libya's refusal to extradite the suspects brought UN 
arms and diplomatic sanctions from April 15. Its links 
with the IRA came into the open in 1987 when French 
customs seized an Irish-<crewed freighter, the Eksund, 
loaded with Libyan arms. 
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Sellafield Plutonium Stockpile To Keach 100 Tons 


LD1806230192 London PRESS ASSOCIATION 
in English 1540 GMT 18 Jun 92 


[By PRESS ASSOCIATION dcfense correspondent 
Charles Miller] 


[Text] More han half the world’s stocks of plutonium 
are to be stockpiled at the Sellaficld processing plant in 
Cumbna, 1 was disclosed today. The amount of pluto- 
nium from vanous countnes stored at Sellafield will nse 
from 40 tons to about 100 tons by the vear 2000. 


An international conference on nuclear warhead disman- 
tlement and the disposal of plutonium stocks was told 
that the total world stockpile would amount to no more 
than 180 tons. 


The United States stopped all plutonium production in 
1988 and the former Soviet Union has halted production 
for use in nuclear warheads. But Ministry of Defence 
officials told the conference in London that Britain, 
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though having a much smaller nuclear inventory, was 
nol ready to stop production of fissile maternal. 


In a remarkable indication of the extent of detente 


mantied for use in Britain's nuclear warheads. This was 
eventually ruled out although the officials refused on 
securty grounds to explain the reason for the decision. 
But they disclosed that the fissile material in the Navy's 
arsenal of about 70 nuclear depth bombs, which are to be 
scrapped, will be recycled and used in other UK nuclear 
weapons. 


The US and Russia are to cut their huge nucicar arsenals 
by 20,000 and 30,000 warheads respectively. Russian 
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Trends Suggest Possible 2-1 Approval of Maastricht 


LD!996083492 London PRESS ASSOCIATION 
in English 0824 GMT 19 Jun 92 


[By Chns Parkin. PRESS ASSOCIATION] 


[Text] The counting of votes im the Insh Republic's 
referendum on the Maastricht European union treaty 
made a prompt post-breakfast tume start at more than 3) 


nal oa di parliamentary constitu- 
encies. Watched by tallymen and party officials, they 
were expected to give the first indications of count 
results by mid-morning. With a total poll of between $0 
percent and 55 percent of the 2.5 million electorate 
forecast, a firm signal of the overall outcome was antic- 
ipated by carly afternoon. Government ministers 
remained confident that the plebiscite had endorsed the 
Euro-union plan. in contrast to the ‘no’ vote of the Danes 
earher this month. They were looking for a margin of at 
least 60-40 in favour of the treaty, but some of the 
pro-Maastricht campaigners warned that a smaller 
majornty might emerge from the count. Aware that the 
result would be vital for future European integration, a 
government official stressed: “Any kind of victory will 
do although naturally, the bigger and more convincing 
the better to grve the message that the treaty is back on 
course.” 
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If the European union deal gets the go ahead, it will face 
a delay of at least three weeks before being added to the 
55-year-old written Insh Constitution. That penod is 
legally permitted for the lodging of any obyectuons to the 


After that, the treaty has to be signed into the Constitu- 
oe, cheno 8 me Se Comment cats Op eatinaeten by oe 
12 EC states. Shoul” « « Maastncht deal collapse at any 
Stage, the amendme’’ ©... remarm an ifrekk“ont section 
of the Irish Constitution uniess and until it is removed 
by another referendum. 


Early signs from the counting of votes in the referendum 
pointed to acceptance of the treaty. Preluminary indica- 
tions from rural constituencies in Galway. Lumenck and 
Kildare were that there would be a yes vote majority, 
possibly by a 2-1 ratio. These trends, reported by party 
officials watching the count within minutes of its 
opening. suggested the treaty wouk: «+5 overall approval 
as any signs of resistance to it had beer «pected to show 
up in rural perts of the Republic. Bu: *' & as stressed the 
signs were very preliminary. 


Insh Prime Minister Albert Reynolds 2. / i appeared 
the Insh referendum had recorded a clear~ i “yes” vote 
in favour of the Maastricht treaty. Mr Keynolds was 
speaking in his Longford constituency where indications 
were of a 3-1 majority for the treaty just an hour after 
counting began. 
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hinkel: Bush-Yeltsin Accord Historic Breakthrough 


LD1806141892 Hamburz DPA in German 1309 GMT 
18 Jun 92 


3,500 for cach side by the year 2003. 


President Criticizes Parties, Political Leaders 


AU 1906083092 Munich SUEDDEUTSCHE ZEITUNG 
in German 17 Jun 92 p 1 


“mes” report: “Von Weizsaecker Accuses Parties of 
Obsessed With Power and Political Leaders of 


some harsh critics who are calling for a complete aboli- 
tion of this article. But how the umpartial clement, the 
State, can be lastungly strengthened and how the people's 
«1 can be brought to bear must certainly be discussed. 
In any case, the parties’ influence goes far beyond what 
the constitution says. In detail, Von Weirsaccker called 
for more participation by citizens in putting up candi- 
dates in constituencies and for giving the voters a better 
opportunity to choose the slates of candidates that are 


prepared by the parties. The president says that one of 
the basic evils of party politicization is the “constant 
temptation™ to reverse the relatonship between solu- 
tions to problems and party goals. Instead of concen- 
crating on solving problems, the parties “all too often do 
just the opposite, namely the instrumentalization of 
problems in order to better achieve the goals of one party 
against another.” 


cation. At the official ceremery on 3 October 1990—the 
day of Germany's unification—he said that it is a 
mustake to think that the only issue was the distribution 


realized this because of the murmuring in the audience. 
“But it was clection campaign time,” Von Weizsaecker 
noted. After the fall of the Berlin Wall, the political 
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GDR Weapons Not To Be Sold to Eastern Europe 


AU 1806135792 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 16 Jun 92 p 4 


{“REI” report: “Ruche Prefers Scrapping”) 


[Text] Bonn, 15 Jun—According to Defense Minister 
Volker Ruehe (Christian Democratic Union), scrapping the 
weapons of tie ex-GDR National People’s Army (NVA) has 
“clear pnority” over selling the weapons to other countries. 
On Monday in Bonn he said that the delivery of NVA 
weapons to Finland, which is not a NATO member, is an 
exception. The arms deal with Finland is “a sign of nor- 
malcy and good relations.” In view of a defense budget 
which is declining by 7 percent, the deliveries to the Finnish 
are of particular importance. 


The destruction of the majority of weapons is important 
in particular because otherwise there would be the 
danger that they would fall “into the wrong hands.” 
Ruehe warned against an arms race among the smaller 
states of Eastern Europe. If he has his way, countries like 
Hungary, Bulgaria, Poland, and Romania will therefore 
not receive any weapons from the stocks of the former 
GDR NVA. In order to help these states, the next CSCE 
summit in July must give a signal to deter potential 
aggressors. 


Three agreements on the delivery of tanks, combat 
aircraft, helicopters, and artillery from NVA stocks have 
so far been concluded with Finland, according to Ruehe. 
Negotiations on a fourth contract, which is supposed to 
primarily settle the delivery of trucks and spare parts, are 
planned for August. The two governments have agreed to 
keep the amount of weapons and the financial scope 
confidential. 


In total, as of August about 10,000 NVA weapons 
systcms are to be scrapped, including 300 combat air- 
craft, 2,000 tanks, 50,000 vehicles that cannot be used 
for civilian purposes. and 120,000 tonnes of ammuni- 
tion. The 1992 defense budget allocates about DM200 
{German mark] million for scrapping items, and in 1993 
it will be at least as much. The scrapping of an armored 
vehicle costs between DM20,000 and DM30,000, and 
the destruction of a tonne of ammunition costs 
DM5,000. 


Bundestag Passes ‘Asylum Acceleration Law’ 
92GE0382A Mznich SUEDDEUTSCHE ZEITUNG 
in German 6 Jun 9? 0 1 


[Article by deu.: “Bundestag Passes Asylum Law: Depor- 
tation Now Possible After a Fe Months; In Future, 
Asylum Seekers Can Fight Their Notice of Denial in 
Only One Court; Laender Must Establish Central Regis- 
tration Offices and Assembly Camps”) 


[Text] Bonn—The Bundestag passed the asylum acceler- 
ation law with the votes of the CDU/CSU [Christian 
Democratic Union/Christian Social Union], FDP [Free 
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Democratic Party] and almost all SPD [Social Demo- 
cratic Party of Germany] representatives. It comes into 
force on | July. Asylum seekers, whose applications are 
denied as unfounded, are thereby to be deported within 
a few months. The laender are obligated to establish 
central reception centers and assembly camps. The Fed- 
eral Office for the Recognition of Foreign Refugees will 
establish branci: offices there to facilitate faster deci- 
sions. Laender which do not yet meet these prerequisites 
by | July must comply by | March 1993. In the future, 
asylum seekers can appeal the notice of denial only in 
one court. 


All speakers of the parliamentary caucuses who had 
voted in favor of the asylum law emphasized in the 
two-hour-long debate that the mght to political asylum 
must remain untouched. Justice Minister Sabine 
Leutheusser-Schnarrenberger (FDP) stated that the 
asylum law preserves the core of the law rather than 
abolishing it. Representatives of the Alliance 90/Greens 
and PDS [Party of Democratic Socialism] had sharply 
criticized the law. It makes refugees “the object of a 
police state procedure,” said Alliance 90/Green Bund- 
estag member Konrad Weiss. 


Among further détails of the asylum law is also the 
shortening of the appeal and justification periods. If an 
asylum seeker receives a denial notice from the federal 
office, he can appeal it within two weeks. There is only a 
one-week period of appeal regarding a deportation sanc- 
tion. If the applicant for asylum does not meet the 
deadline, he loses the right to appeal. In the future, 
fingerprints can be taken to establish the identity of 
asylum seekers. At the same time, the Federal Office of 
Criminal Investigation (BKA) establishes an automated 
fingerprinting system. This 1s to eliminate drawing social 
assistance two or more times. In addition, punitive 
sanctions for cbettors are toughened, and the prerequi- 
sites for a remand order for deportation of rejected 
asylum seekers are defined more precisely. 


The Social Democrats were unsuccessful with their 
demand to transfer all jurisdiction for the asylum proce- 
dure from the laender to the Federal Government. 
Interior Minister Rudolf Seiters (CDU) steadfastly 
opposed it, among other things also for the reason that 
then the Federal Government would have to assume all 
the costs for the asylum procedures. Instead, the text of 
the law reads that the head of the federal office could 
arrange with the laender that “they provide him with 
material and personnel assistance for the necessary ful- 
fillment of his tasks in the branch offices.” 


In the assembly camps, each of the laender is to house 
approximately 500 people. By | July, only the city-states, 
Berlin, Hamburg, and Bremen, as well as Saarland and 
Saxony, will have the required places prepared. In the 
other laender, initially the transition regulations pro- 
vided in the law are in force. The laender are also having 
great difficulties providing the promised 500 decision- 
makers for asylum applications. They lack suitable per- 
sonnel. 
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The debate also made it clear that the legal politicians of 
the big Bundestag caucuses are clearly getting closer 
together on two further points to ease the asylum issue. 
Refugees from civil wars, as at present those from 
Yugoslavia, in the foreseeable future, are no longer to be 
pressed into the asylum procedure. Instead, they will 
probably be given the nght to remain in Germany until 
the war in their homeland has ended. Of the 32,400 
asylum seekers who came to Germany in May, 13,600 
were from Yugoslavia. As a rule, they apply for asylum in 
order to get social assistance, because otherwise they 
would not receive financial aid. 


In addition, by fall at the latest a “regulation for old 
cases” 1s to be discussed. It concerns the approximately 
280,000 asylum seckers who at present are awaiting a 
decision on their asylum application by the totally over- 
burdened federal office. Several representatives voiced 
the fear that the new asylum law would not work in 
practice if one did not give blanket recognition to these 
cases. 


The debate in the Bundestag was uncommonly matter- 
of-fact. “When we are talking today and in the future 
about immigration, asylum, and refugees, we need a 
grand coalition of reason and a grand coalition of 
humanitarianism,” said SPD representative Dieter 
Wiefelspuetz. 


Parties Forward Revised Abortion Law to Bundestag 


92GE0382B Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Jun 92 p 1 


{Article by cas.: “Agreement on Caucus Proposal for 
Paragraph 218: Concept for Reform of Abortion Rights 
Provides for Time Limit Ruling, Counseling Require- 
ment”} 


[Text] Bonn—After hours of consultations, the represen- 
tatives of the SPD [Social Democratic Party] and FDP 
[Free Democratic Party] Thursday night came to an 
agreement with CDU [Christian Democratic Union] 
members of the Bundestag on a joint bill for reform of 
the abortion law. The drafi, supported by a Christian 
Democratic group around Bundestag President Rita 
Suessmuth and Horst Eyimann, chairman of the Bund- 
estag’s legal committee, calls for a time limit with 
obligatory counseling. It was agreed that an abortion 
“uring the first 12 weeks of pregnancy is not illegal if the 
woman demands the abortion and proves to the physi- 
cian with a certificate that she had received counseling at 
least three days before the abortion. 


Uta Wuerfel, FDP caucus spokesperson for policies on 
women, said that the agreed-upon compromise consti- 
tutes the “most important phase” on the way to a new 
abortion law. The compromise stipulates that, in coun- 
seling a woman in a “situation of hardship and conflict,” 
protection of the unborn life be given prominence. The 
concept of “situation of hardship” was included after 
requests by the so-called renegades in the Union caucus. 
But the respective woman does not have to demonstrate, 
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or especially prove, her situation of conflict. The oblig- 
atory counseling also goes unrecorded. This rules out 
pnt me ee Fae ol 


The “renegade” CDU representatives had tried, before 
their consultations with the SPD and FDP, to achieve 
changes in the so-called majority decision of their own 


in the caucus 


The negotiations for the group of CDU parliamentarians 
desiring a nonpartisan revision were led by Eylmann. 
Bundestag president Suessmuth, who also heads the 
Women’s Union, was not present at the concluding talks 
on Thursday evening. Eyimann explained on Friday that 
the compromise must still be approved by the SDP and 
FDP caucuses and by the group represented by him. The 
legal expert was certain that the bill will also stand up to 
examination by the Federal Constitutional Court. He 
mentioned approximately two dozen CDU parliamen- 
tarians who intend to vote for the bill. Nevertheless, the 
final vote in the Bundestzg will be as “suspenseful as was 
the decision on the seat of government, Bonn or Berlin™ 
predicted Eylmann. 


On 17 June, the special Bundestag commission will deal 
with the various drafts for a reform of the abortion law. 
It is possible that a “recommendation for resolution” 
will be made at that meeting. 


CDU, SPD Submit Plans for Bundeswehr Actions 


AU 1806141592 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German !7 Jun 92 p § 


[“C.G.” report: “Proposals for Bundeswehr Opera- 
tions”) 

{Text} Bonn, 16 Jun—The Christian Democratic Union 
{CDU] is trying to reach agreement with the Social 
Democratic Party of Germany [SPD] on the participa- 
tion of the Bundeswehr in international operations. On 
Tuesday Hornhues, deputy chairman of the CDU/ 
Christian Social Union [CSU] Bundestag Group and 
who is responsible for foreign policy, submitted a pro- 
posal on an amendment to the Basic Law that is to be 
discussed with the SPD. Hornhues wants to prevent the 
presentation of different proposals to the Bundestag 
because this might lead to problems in finding a com- 
promise. Thus, the CDU draft should be used as a basis 
for informal talks among the parties. In any case, the 
SPD wants to submit a proposal to the Bundestag before 
the summer recess aimed at achieving an amendment to 
the Basic Law permitting the participation of the 
Bundeswehr in UN peacekeeping missions. The SPD has 
suggested an amendment to Articles 24 and 87 of the 
Basic Law in this connection. Hornhues stressed that the 
CDU/CSU welcomes the SPD plans as a reaction to the 
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initiative by Defense Minister Ruche advocating future 
“Blue Beret” missions. The SPD proposals, however, are 
not comprehensive enough because they want to limit 
the participation of the Bundeswehr to Blue Beret oper- 
ations. With the amendment to the Basic Law, the SPD 
wants to relieve Germany belatedly from more far- 
owen rights and obligations stipulated in the UN 
Charter. “Besides the restrictions concerning German 
participation in the United Nations resulting from the 
SPD proposal, the German Bundestag would no longer 
be in a position to ratify the Maastricht accords on 
political union which foresee a common European for- 
eign and security policy within the framework of the 
Western European Union (WEU),” Hornhues pointed 
out. The SPD wants to stipulate the constitutional 
restriction that it sees in the Basic Law. This would 
signify a special role for Germany. This is not in the 
interest of Germany and of its allies. “The CDU/CSU 
Bundestag Group cannot accept amendments to the 
Basic Law that restrict Germany's ability to act.” 


Supporting Ruehe, Hornhues stated: “On the other 
hand, we are aware that only Blue Beret missions are 
topical for the time being because the people are neither 
psychologically prepared for operations by our armed 
forces within the framework of collective security sys- 
tems like NATO or the WEU, nor is the Bundeswehr 
technically and organizationally prepared for such oper- 
ations.” In the long run, however, participation of the 
armed forces in peace-creating missions must not be 
ruled out. Hornhues suggested completing Article 87 
with the following sentence: “With the exception of 
defense and operations within collective security sys- 
tems, the armed forces must only be used for operations 
that are explicitly covered by ‘he Basic Law.” The 
mention of collective security systems also refers to the 
CSCE and the WEU, including the Eurocorps founded 
by Germany and France. Hornhues is trying to win the 
SPD's approval by granting the Bundestag additional 
possibilities to influence decisions. Thus, Article 87 of 
the Basic Law should be amended in the following way: 
“During Bundeswehr operations within the framework 
of collective security systems, the Federal Government 
can make decisions without approval by the Bundestag if 
humanitarian aid as well as measures linked with pro- 
tection against catastrophes and environmental protec- 
tion are concerned. The participation of the Bundeswehr 
in peacekeeping missions is subject to a simple majority, 
and participation in peace-creating missions is subject to 
a majority including the chancellor's approval in the 

" Thus, a distinction between Blue Beret 
missions and combat operations is being made. To 
participate in combat missions, a qualified majority of 
the Bundestag would be required. Hornhues recom- 
mended the establishment of a European ministry to the 
Federal Government. 


SPD Notes Criticisms of Maastricht Treaties 


AU 1806121192 Duesseldorf HANDELSBLATT 
in German 16 Jun 92 p 3 


“DF” report on interview with Norbert Wieczorek, 
ndestag member and Social Democratic Party of 
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Germany official; place and date not given: “German 
Reservation Has To Be Stipulated in a Treaty™] 


[Text] Duesseldorf, 15 Jun—The Bundestag Group of 
the Social Democratic Party of Germany [SPD] will 
discuss its position on the Maastricht accords today. The 
SPD Presidium drafted a statement on Monday [15 
June] that is largely based on a concept by Dr. Norbert 
Wieczorek, Bundestag member and spokesman for the 
SPD group's working group on the world economy, 
currency, credit, and money. In an interview with HAN- 
DELSBLATT, Wieczorek explained this concept. 


According to Wieczorek, the Danish referendum as well 
as the growing dissatisfaction with the Maastricht 
accords in other EC states show that political union will 
hardly be achieved in the next few years. 


The following elements of political union are still 
missing: 


—Lack of democratic control of EC decisions. 


—Afier the transfer of further sovereign mghts and the 
planned expansion of the Community, there are 
unclear aspects of the organization of the decision- 
making bodies of the EC, particularly of the Commis- 
sion, the Council, and the Parliament. 

—Last, the question concerning the binding character of 
the EC treaties must be raised now that individual 
countnes did not want to participate in important 
areas of common policies. 


Great Britain, for example, did not support social and 
monetary union; Denmark completely rejected the 
Maastricht accords with its negative referendum, Ger- 
many and France went it alone in launching a common 
defense policy; and there is considerable unclarity con- 
cerning the actual participants in monetary union. 


By adopting a special regulation for Great Britain and 
the automatism for monetary union for 1998-99, the 


Maastricht accords already questioned the uniformity of 
the territory covered by the treaties. 


“Because the automatism of monctary union does not 
make sense in monetary or economic terms, its only 
justification lies in creating a European core of econom- 
ically stronger countries by excluding economically 
weaker states,” Wieczorek stressed. 


Wieczorek believes that the criteria for the transition to 
monetary union, which can be interpreted in different 
ways anyway, will either be softened to such an extent 
that doubts concerning the stability of the new European 
currency are justified, or a stronger core would develop 
within monetary union. 

If the criteria should be softened and if structurally 
ill-prepared countries are accepted into the monetary 
union, concerns about stability would be accompanied 
by fears of inevitable transfer payments. 
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Such transfer payments would also be required if one 
does not accept the critenon of the equivalence of living 
conditions, as stipulated in our Basic Law, for the EC. 


It ss even more important, however, that a stability- 
onented monctary policy 1s not only pursued by the 
European Central Bank, Wieczorek pointed out. To 
ensure stability, the EC central bank needs the support of 
the member states’ fiscal and economic policy. Thus, 
there 1s a link between economic and political union. 


A uniform fiscal and economic policy can only work in a 
real political union. If this cannot be ensured, “from the 
German point of view monetary union is an adventure 
that should not be nsked.” 


Wieczorek draws the following conclusion from the 
analysis of these facts: “It 1s not sufficient—as claimed 
by all partsees—for the German Bundestag to reserve its 
decision prior to entry into monetary union. The expres- 
sion of a political will is involved here, one that will not 
be covered by international law after the ratification of 
the Maastricht accords. Thus, it must be demanded that 
the reservations of the German parliament at least be 
included im the protocol on the Maastncht accords 
during negotiations resulting from the negative Danish 
vote.” In the same way, a general opting- out clause for 
Denmark would have to be stipulated legally too. 


The objection that such a reservation would disturb the 
unification process can—in view of the new situation— 
no longer serve as a justification for concluding a treaty 
“which is charactenzed by severe deficiencies and which 
1S ultsmately a torso.” 


It ts not true either that monetary unification can only 
continue according to a fixed timetable, Wieczorek 
claimed. The existing European monetary system with 
its exchange rate mechanism has led to considerable 
success Concerning convergence prior to the Maastricht 
summit. It could be further expanded in the spirit of a 
monetary bloc with basically fixed exchange rates. The 
planned European Monetary Institute might be useful in 
this connection. In addition, the individual member 
States are free to grant autonomy to their central banks 
and to pursue a stability-onented monetary and eco- 


nomic policy. 
The required political unification might decisively pro- 
mote positive results, thus creating a solid basis for 


harmony within political and economic and monetary 
union. 


FDP on Laender Voting Rights 


LD1706162992 Hambure DPA in German 1138 GMT 
17 Jun 92 


[Text] Bonn (DPA)}—The Free Democratic Party [FDP] 
Bundestag Group has outvoted the liberals’ executive on 
the compromise between the government and the 
laender over the laender’s greater rights to have a say in 
the EC. After hours of discussion the deputies voted on 
Tuesday evening against an executive decision taken the 
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day before, Werner Hoyer, the parliamentary business 


en aids ise ack ie ea 
week. 


In casting their votes the FDP deputies were following 
the lead of Foreign Minister Klaus Kinkel. He fears that 
a greater mght to a say by the laender will weaken the 
government's ability to act at the European level. The 
laender have made the approval of the Maastricht trea- 
ties conditional on a greater mght to a say within the EC. 


Commentary Views CDU Split Over Unification 


92GE0382C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Jun 92 p 1 


[Commentary by Georg Paul Hefty: “Split Over Unifi- 
cation” ] 


[Text] The striving for unification cannot be a contest. 
While the measuring of strength, which started with the 
change in Europe in the reunification policy, was due to 
the competition of the large parties, the CDU [Christian 
Democratic Union] is now splitting over unification. 
The 63 representatives of the Union from the new 
laender are going their own way to reach unification 
faster. That is a contradiction, even if one takes into 
consideration that, on the one hand, it is a question of 
their own way in the Bundestag caucus and, on the other, 
of the uniformity of living conditions in Germany. 


For the first time in the history of the Bundestag caucus 
of CDU and CSU [Christian Social Union], the parlia- 
mentarians have united across laender borders in a 
representation of a region—the “new” laender. A com- 
parison demonstrates how far this diverges from present 
structures. Although the CSU has always seen itself as an 
autonomous entity within the Union caucus and hence 
has used the expression “caucus group” more frequently 
than is usual in the CDU, it has also won recognition of 
its land association chairman as the “born” first deputy 
caucus chairman, but it has never attempted, because of 
a political goal, to organize a representation of interests 
transcending land associations. The CDU, too, which is 
less visibly organized in land associations, for its part, 
has not installed in the caucus a working group com- 
prising several laender. The caucus chairman, who 
always comes from the CDU, is not chairman of the 
CDU part of the total caucus. In exceptional cases (such 
as wooing CSU chairman Strauss to become the joint 
candidate for chancellor), this role is played by the party 
chairman, but without establishing a regional grid, such 

as parliamentarians from the poorer northern 

laender. 


The union of the eastern German CDU parliamentar- 
ians, who demonstrated their organizational unity with 
the election of not only one speaker, but also two 
deputies, is a protest against west German dominance in 
Union policy in general and in unification policy in 
particular. The move by the CDU chairman, to grant the 
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eastern German party colleagues a disproportionately 
large representation in the party leadership and to 
appoint Mrs. Merke! as his sole deputy, was not enough 
for pacification. Transport Minister Krause was named 
speaker of the new league. his formerly close relationship 
with Kohli suffered under the imprudences and know- 
it-all attstudes of his [Krause’s] lack of political expen- 
ence. 


The spokesmen of the movement admit that they took as 
their model the CSU and its united behavior (which in 
former times was more feared than today). To that 
extent, however, a similar fate has befallen them. The 
federal chancellor and CDU chairman let u be known 
that he takes seriously the concerns of the parliamentar- 
ians from the new laender and that he has ordered the 
creation of a coordinating position in the Federal Chan- 
cellery. Thereby he 1s trying to channel the irritation, 
without satisfying the intentions of those irritated. 
Because, on the surface, they armed at the appointment 
of a minister for eastern Germany. But the desired goal 
of some of the dissatisfied 1s the creation of a reconstruc- 
tion ministry, to be headed perhaps by officiating Trans- 
port Minister Krause as a superminisier for eastern 
Germany. 


Eastern German politicians still have in their bones the 
object lesson of the GDR; despite good intentions, the 
expenences of a pluralistic democracy have not yet 
become second nature to some of them. The idea. not 
foreign to socialists and social democrats, that an admin- 
istrative center with comprehensive authority 1s a guar- 
antee for effectiveness, still beats the liberal dislike for an 
all-powerful apparatus which. because of its power. can 
move only with moaning and groaning. 


The more the five new laender and Berlin were to be 
considered a special region and also were to be admuin- 
istratively treated differently from Baden-Wuerttemberg 
or the Saarland, the more artificial would be the unifor- 
mity of living conditions if it were to be attained some 
day. The FRG has had good expenences with the tech- 
nical subdivision of the Federal Government and the 
balancing of regional differences through the mecha- 
nisms of federalism. A regional ministry within the 
Federal Government for approximately one-fourth of 
the country, under the aspect of efficiency. would be 
justified only if it were not thrust between the individual 
ministries and the land governments, but claimed 
authority over all affairs of the five laender. That, 
however, would mean a battle with all the other depart- 
ments over their jurisdictions. Even before the recon- 
struction ministry could transfer even a single German 
mark to eastern Germany, the frictions in Bonn would 
have engendered high costs. 


The weak point of unification, the fact that the GDR and 
not the newly created laender joined the area of purview 
of the Basic Law, still has its effect. Any violation of the 
spirit of the Basic Law, which divides the FRG into 
laender and communities, but not into two parts, 
impedes unification Supposed panaceas aimed at a 
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more rapid adjustment of living conditions would only 
pul into question what has been achieved. 


CIS Troop Withdrawal on Schedule; Some Problems 


LD1706151192 Hambure DPA in German 1420 GMT 
17 Jun 92 


[Text] Bonn (DPA)}—The latest session of the German- 
Russian commussion mecting in Berlin on Tuesday [16 
June] has noted that the withdrawal of former Soviet 
troops from eastern Germany 1s proceeding according to 
plan. The withdrawal should be complete by the end of 
1994. In a protocol issued by the Foreign Ministry in 
Bonn on Wednesday. however, continued complaints by 
General M. Burlakov, Western Group Forces com- 
mander in chief, about a supposed financial disadvan- 
tage during the sale of vacated premises became 
apparent. 


The German chief negotiator, former Ambassador Franz 
Bertele, who was replaced for this session by Ambas- 
sador Klaus-Juergen Duisberg. has insisted on abiding 
by Article 7 of the withdrawal treaty, in which it is laid 
down that the troops will only receive any sum left over 
after damage has been repaired. Since the beginning of 
the withdrawal 35,000 hectares have been recultivated. 
The Russian generals want to scrap some of the tanks 
that are to be destroyed under the terms of the with- 
drawal treaty while they are still on German soil. An 
agreement on this matter 1s to be reached quickly. 


Russian Economics Minister Issues Trade Guarantees 


AU 1806140192 Duesseldorf HANDELSBLATT 
in German 16 Jun 92 p 8 


[“SM”™ report: “Settlement in Bonn of Hermes Guaran- 
tees for Moscow”) 


[Text] Bonn, 15 Jun—Bonn is trying to clarify the 
uncertainties surrounding the Hermes export guarantees 
for Russia: At a mecting in Celle during the East-West 
economics summit in May, Russian Economics Minister 
Andrey Nechayev presented to FRG Economics Min- 
ister Juergen Mocliemann the document on the Russian 
State guarantee for Hermes export guarantees. This was 
announced by the FRG Economics Ministry in Bonn 


yesterday, Monday. 


In this document the Russian Government declares its 
readiness to guarantee for its part the financing of 
delivery loans guaranteed by the Hermes insurance com- 
pany. This state guarantee, which Moellemann had 
declared settled on 5 February and then again on several 
occasions, is the precondition for the negotiations 
between German banks and the Moscow Foreign Trade 
Bank on new skeleton loan contracts for deliveries to 
Russia, which are guaranteed by Hermes. 


On the basis of the experiences with the protracted to 
and fro over the recognition of the state guarantee and 
the problems of authority in Moscow, it is impossible to 
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set a date for concluding the skeicton contracts. Only 
when these skeleton contracts are concluded can loan 
contracts be negotiated for individual deliveries. 
According to Moecliemann. there are basic German 
promuses for Hermes-guaranteed delivermes to the var- 
sous CIS republics with a volume of DM1I6 [German 
mark] bilhon. This. however. 1s opposed by a ceiling of 
DMS bulhon within the framework of which guaranteed 
delivenes can be made. 


The Russian Government and the governments of the 
other CIS republics then have to decide which of the 
promised delivemes will be made within the ceiling. 


During their talks in Celle Mocliemann offered 
Nechayev German support for better access for the 
Russian cconomy to the EC market. In addition. both 
eCCONOMICS Ministers agreed on intensive Cooperation in 
the ficld of the professional classes im the course of 
Russia's transition to a market cconomys 


Today. Tuesday. the German-Kazakh Cooperation 
Council will meet in Bonn. The goal 1s to make dynamic 
German-Kazakh economic relations through enterprise- 
related cooperation. The two other cooperation councils 
agreed on with successor republics of the USSR—Russia 
and Ukraine—have already met. 


RAF Lawyers Accuse Bonn of Delaying Tactics 


AU 1806161792 Munich SUEDDEUTSCHE ZEITUNG 
in German 17-18 Jun 92 p 6 


[“deu.” report. “RAF [Red Army Faction Lawyers) Talk 
of Delaying Tactics”) 


[Text] Bonn—Lawyers of impnsoned Red Army Faction 
(RAF) members have accused the Federal Prosecutor's 
Office of obstructing the carly release of RAF prisoners 
on probation. The mitiative launched by former Justice 
Minister Klaus Konkel (Free Democratic Party of Ger- 
many) is being “deliberately delayed” by the judicial 
authonties in Karisruhe and “covered” by the Federal 
Justice Ministry under its new leadership. “We fee! that 
the histonc incision that 1s possible 1s about to go over 
the cliff.” Anke Brenneke-Eggers. the lawyer for RAF 
prisoner Bernd Roesner. said in Bonn on 16 June 


Roesner’s case 1s of special importance for the future 
treatment of the RAF prisoners. In Apri the impnsoned 
RAF members supported the terrorist organization's 
announcement that 1 would renounce violence in the 
future. but at the same time they called for the imme- 
diate release of Guenther & nenberg and Roesner. who 
are sernously ill, Sonnenberg was released and Roesner 1s 
still waiting for a decision. A petition for pardon was 
submitted to the president one and one-half years ago. So 
far the Federal Prosecutor's Office in Karlsruhe has not 
issued an opimon, and the president cannot make a 
decision without it. 


Roesner's lawyers are sharply criticizing this. Mean- 
while, five expert opimons, all of which confirm the 
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senous iliness of the prisoner. who has been impnsoned 
for 17 years. were submitted. The “favorable social 
prognosis” that Roesner will not take up arms again 1s 
not contested at all. Nevertheless. the Federal Public 
Prosecutor's Office demanded a “quid pro quo™ from 
the prisoner: He 1s to “stand the test” for therapy m 
freedom by integration and cooperation within 
Straubing Prison for another year. 


Brenncke-Eggers stressed that the other RAF prisoners 
only want to participate in proceedings for the suspen- 
sion of life sentences. whoch are usually initiated after 15 
years’ imprisonment. if Roesner 1s released previously. 
Such a refusal might also endanger the “reconcilhation™ 
process for which Kunkel was striving. 


Other lawyers also complained in Bonn about the treat- 
ment of RAF prisoners Ali Jansen and Isabel Jacob. two 
convicted members of the “RAF second generation.” 
Jansen 1s suffering from very senous asthma attacks, 
which can only be quickly trezir. on an emergency basis 
outside the prison. Doctor . ave cerufied that Jansen 
has so far survived only because of favorable circum- 
stances. In his case. as on the case of Isabel Jacob. who 1s 
suffering from serous thyron and eve diseases, the 
Federal Prosecutor's Office 1s preventing a release by 
ISSUINE Negative Opinions. they said. 


Bundesbank Expects Increased Public Deficit 


AU 180619469) Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 1° Jun 92 p 17 


{“tig.” report: “Financial Situation Only Temporarily 
Better™] 

[Text] Frankfurt, 17 Jun—tIn the first quarter the public 
budget deficit was far lower than in the comparable 
period last year According to the Bundesbank this 1s due 
above all to the lower federal budget deficit, which 
amounted to DMI! [German marks] billion in the first 
quarter. This is one-third of last year's amount. Com- 
pared to this, with almost DM? billion the deficit of the 
western German laender was about the same as in the 
first quarter of 1991. The results of the eastern German 
laender are not vet available. 


In its June report the Bundesbank considers this devel- 
opment “rather favorabic,” but 1 dampens all hope that | 
the comparison might be equally favorable at the end of 
the year, because factors that have only temporary 
effects resulted in the improvement, it was stated. The 
bank expects that later in the year “the oppressive factors 
that accompany the large and increasing transfers for 
eastern Germany's economic integration will continue to 
gain ground.” The public budget deficit will presumably 
imcrease to DM1 20 or DM1 30 billion in 1992. Last year 
it amounted to DM110 billion. 


The fact that the first quarter federal budget deficit was 
lower this year than last year 1s, on the one hand, due to 
the special burdens that resulted in a strong increase in 
spending in 1991. The Frankfurt economists point out 
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that last year’s “very high” amount included the costs of 
the Gulf war and particularly large support for eastern 
Germany. Against this background, it would have been 
possible to reduce expenses by 4.5 percent in 1992. On 
the other hand, the tax increases that became effective in 
mid-1991 increased federal revenues so that in the first 
three months of 1991 they were 25 percent higher than 
last year. In the further course of the year, the increase in 
excise duties will no longer prove an asset compared to 
last year. Moreover, the income from the solidarity 
bonus, which wall expire in July, will cease 


The Bundesbank attnbutes the expected increase in the 
deficit this year to social insurance alone. As a result of 
applying the western German pension law to castern 
Germany and increasing expenses in statutory health 
insurance, a “major detenoration™ of financial results 
has to be expected. In contrast to this, the deficit of the 
government, lacnder, and municipalities will presum- 
ably be slightly lower despite the declining real economic 
growth. The bank economists are warning again that 
state deficits of 4 percent are intolerable in the long run. 
They recall the present “high level of the burden of rates 
and taxes.” Therefore, preference has to be given to 
limiting spending rather than to opening up new sources 
of income, it was stated. 


Business Leader Calls For Lower Taxes 


92GE0372A Duesseldorf HANDELSBLATT in German 
15-16 May 92 p § 


[Report on interview with Heinrich Weiss, president of 
the Federation of German Industry, by Rainer Nahren- 
dorf, place and date not given: “Taxation of Trade and 
Industry Has Reached Its Upper Limits; Revenue- 
Neutral Second Stage of Corporate Tax Reform Is Not 
Adequate™] 


[Text] Heinrich Weiss, president of the BDI [Federation 
of German Industry], in an interview with HANDELS- 
BLATT, has critized the intention of the government 
coalition to shape the second stage of the corporate tax 
reform merely in a revenue-neutral manner. In view of 
the strained situation of the public budgets, Weiss indi- 
cated readiness for a partial reciprocity in financing of 
the second stage, but made it clear that altogether the 
result would have to be a net relief of German enter- 
prises. This 1s mecessary, he said, to secure the tax 
competitiveness of “location Germany.” 


In view of the difficult situation with respect to public 
finance, the business community, according to Weiss, 
does not want to demand anything unreasonable, but 
cannot settle for a completely revenue-neutral second 
stage of the corporate tax reform. This would not be a 
genuine reform. The Federal Republic, Weiss said, is 
today a “high-tax island.” He pointed to this fact as one 
reason why foreigners hardly invest in Germany any- 
more. He suggested that the new laender in particular, 
however, are in need of the engagement of foreign 
investors as well. 
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Weiss pointed out that the German businesss commu- 
nity did agree to the revenue neutrality of the first stage 
of the corporate tax reform, the decrease of the maternal 
asset value taxes. With the first stage of the corporate tax 
reform, Weiss said, the tax structure was in part 
improved and the tax system was simplified. With the 
second stage, the actual goal of the reform, to once again 
become competitive in terms of taxes and attractive for 
foreigners, must be attained. According to Weiss, it must 
remain the goal to reduce the extraordinary tax burdens 
on trade and industry, that is, the trade tax and the 
property tax on enterprises, and to attain net relief for 
trade and industry by decreasing the personal income 
and corporate income tax rates [on retained profits}. 


If the top personal income tax and corporate income tax 
rates were reduced to 45 percent and the business 
surtaxes were decreased, Weiss indicated, a partial recip- 
rocal financing in connection with write-off rates could 
surely be discussed with the business community. In 
doing so, he said, it must be taken into account that gains 
in growth, which, as experience shows, are connected 
with tax reductions, also contribute to financing. 


Pointed Criticism of Social Democrats 


Weiss criticized the demands of the SPD [Social Demo- 
cratic Party of Germany] for the introduction of an 
income tax surcharge for people with higher incomes, as 
well as a labor market tax for the self-employed, mem- 
bers of the liberal professions, and civil servants as a 
“burdensome program.” The proposed increase of the 
trade and the property tax, he said, shows that evidently 
no note was taken of the realities of the European 
Internal Market. He indicated that he had wished for real 
economizing proposals in regard to public expenditures. 
In his view, for the citizens, as well as for the business 
community—in terms of international comparison, 
too—the upper limits of taxation have been reached. 
This limit must not be exceeded. The willingness to 
perform and to invest must be supported, and not 
discouraged and punished, through new burdens. This 
holds true in view of the development process in eastern 
Germany and the necessity for increased investments 
there. The SPD proposals, Weiss said, are not appro- 
priate. 


According to Weiss, what matters now is to be mgid in 
economizing in the public service in western Germany 
and to reduce subsidies. He expressed his belief that 
there are enormous rationalization possibilities in public 
administration and also possibilities for economizing in 
public services. The supplementary wage costs, he said, 
must not increase further. If abuses, for example in 
connection with unemployment and sickness benefits, 
were to be resolutely rectified, the social insurance 
benefits, in the opinion of Weiss, could be preserved at 
their present level and the supplementary wage costs be 
lowered at the same time. 


Weiss spoke out against an isolated introduction of a 
CO, tax in the Federal Republic and also within the 
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Europea:: Community. Here a common solution must 
take place. at least on the OECD level. Only then can 
effective climate protecuuon be attained and competitive 
disadvantages of the German economy be avoided. 


The BDI president rejected the wholesale reproach that 
German entrepreneurs invest too little in eastern Ger- 
many. He pointed out that. unlike in the service and 
construction sphere, the setting-up of new factories 
requires longer planning and building times. There is 
also an enormous investment congestion, due to real 
estate bottlenecks. ownership problems, and protracted 
heense procedures. According to Weiss. large. as well as 
small and medium-size enterprises. for reasons of soli- 
darity with the people in the new laender, have made 
more investments than could be justified on the basis of 
purely economic considerations by the enterprises. 


If the total investment volume nevertheless remained 
lower than he. too. had hoped for and had expected 
immediately after reunification. the reason 1s also that 
unions and management increased the wages in eastern 
Germany too rapidly and far above the nse in produc- 
tivity. One of the results, according to Werss, was the loss 
of many jobs in the new laender and the creation of fewer 
new jobs than would have been necessary. Precisely in 
eastern Germany. he said. possibilities for a stronger 
wage differentiation, opening clauses. and part-time 
work must be used 


No Equality of Chances in a Public Service Strike 


For the wage and salary dispute in the Public Service, 
Weiss regards the words “stnke™ and “labor dispute” as 
inappropriatc. Labor disputes. he said, presuppose 
equality of chances for umions and management. This 
equality of chances, in his view, does not exist, above all, 
because the possibility of a defensive lockout, which the 
public employers cannot utilize, must be part of a strike. 
Moreover, the employers side 1s composed very hetero- 
geneously of the federation. the laender, and the com- 
munes. 


Beyond this. Weiss pointed out, many in responsible 
positions on the employers side are themselves union 
members and are in their thinking and actions closer to 
the unions than the employers’ side. There can be even 
less talk about the equality of chances, in his opinion, if 
a minister like Northrhine-Westphalia Intenor Minister 
Schnoor acts not like an employer, but like a supporter of 
the strike of the OecTV [Public Service, Transportation, 
and Communications Union]. The senous impediments 
at the Duesseldorf Airport and ‘ts partial paralyzation, 
he noted, were to a considerable extent caused by the 
strike of the securty personnel. 


Image Damage for Germany 


The duty of the interior minister, according to Weiss, 
would have been to order civil servants, perhaps not 
police, to assume security control. This was rejected by 
the Northrhine-Westphalian intenor minister Schnoor 
with the shabby justification that not police do not know 
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how to operate the x-ray equipment. Weiss: “This is a 
striking violation of his duty as a public employer to 
lessen the consequences of stnkes and to protect citizens 
against damage.” Weiss also criticized Northrhine- 
Westfalia Munister-President Johannes Rau for not 


having disciplined his intenor minister. 


Weiss regards the material effects of the strike in the 
public service sector as less serous than the image 
damage which location Germany suffered as a result 
abroad. Social consensus in the Federal Republic and 
social peace, Weiss noted. are one of the remaining 
advantages of the German jocation. Now the danger 
exists that this location advantage. too. will even be lost. 


Daimler-Benz Head Views Firm's Restructuring 
92GE0371A Duesseldorf HANDELSBLATT in German 
12 May 92 p 13 


[Report on interview with Edzard Reuter, chief execu- 
tive officer of Daimler-Benz AG: place and date not 
given: “Integration as a Technology Group Must Begin 
in the Heads of the Staff’) 


[Text] Edzard Reuter is unmoved by the accusation that 
a good measure of hypocrisy has been built into Daimler- 
Benz headquarters in Stutigart-Mochringen. The CEO 
remarks with some irony that such critics evidently think 
it would have been more honest to express the power of 
Germany's largest prnvately held company by working 
from a huge skyscraper. 


Sull, in this vast group headquarters—almost as big as a 
city—there 1s something that causes the visitor to sense 
that all is not well. The Daimler head office employs 
almost 3,000 people and looks big enough to accommo- 
date a municipality. However, a group administration is 
not a democratic community. where citizens interact as 
equals. The strictly hierarchical structure of this giant 
enterprise would indeed appear more honest in a sky- 
scraper, where the group leaders occupy the top floor and 
dominate all others. 


Reuter objects that architecture. for its part, affects 
people. He wishes for better communications and the 
gradual removal of hierarchies. The structure of this 
group of buildings represen's an offer to the people who 
are working there. Moehringen makes available levels of 
communication to all Daimler staffers. The CEO claims 
that the type of building put up here should be inter- 
preted as a “factor of deliberate influence.” 


Structural Changes Al! Along the Line 


The “Piazza™ is jarger than the market place in Stuttgart 
and recalls the plazas in the old Italian city-states. The 
settlement rings the plaza. Reuter admits that tt 1s not yet 
being used as a meeting place. He claims. though, that 
the “street cafe” on the little lake in the green landscape 
is very lively in summer, while interdepartmental com- 
munication flourishes in the casino. 
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Edzard Reuter is so preoccupied with the state of mind 
of the corporate personne! as to talk in public about their 
“inner life.” At the latest press conference, on the 
occasion of the publication of the balance sheet, Reuter 
commented on the upheaval in this conglomerate, which 
is intended to grow into an “integrated technology 
group.” He conceded that there were indeed “some soul 
searching, uncertainties, and, in some instances, even 


psychicological bruising.” 


It ss evident that structural changes are not only the 
reason for the establishment of such a group, but they are 
also the consequence of the merger. Both automobile 
divisions—cars and commercial vehicles—must be 
made more productive by the almost total reorganiza- 
tion of management, development, and production. Pro- 
duction must be internationalized, moved to developing 
countnes and made less dependent on the exchange rate 
of the U S.dollar. The acquisitions—Dornier and MBB 
[Messerschmitt-Boelkow-Blohm]—will be reorganized, 
aircraft construction united with German Airbus. AEG 
needs to be rehabilitated following the identification of 
the useful divisions. The new Debis division will supply 
services for all group enterprises and 1s intended to grow 
into the market. Lastly, they all are to aim for profits. 


Creativity To Be Given Its Head 


In view of such upheaval, Reutrr's remarks on the effects 
on the psyche of those affected sound rather restrained. 
What does disinvestment in AEG or the regrouping and 
concentration of various forms in German Aerospace 
[Dasa] mean for the people employed there? Not only 
will the managers have to reonent themselves. Hundreds 
of staffers in managerial jobs are simply “redundant.” 
Inevitably that leaves deep scars even among the survi- 
vors. And yet it is enormously important for them to 
identify with this new structure that, so far, lives only as 
the vision of an “integrated technology group” and sti!! 
needs to develop its own “corporate culture.” 


“That ’s the cardinal issue for the group,” Reuter says in 
an interview with HANDELSBLATT. Whether or not 
the new technology group will get under way does not 
depend on the success of AEG, Dasa or Debis. We must 
succeed in breaking down the “mental hierarchies" — 
that is the group’sprimary problem. “We will not outdis- 
tance our competitors unless the creativity of the 
younger people is given its head. And that can happen 
only if the hierarchy 1s broken up.” 


All this 1s happening against the background of a world- 
wide crisis in the automobile industry that has already 
inflicted losses in the dillions on American corporations. 
Yet it also provides good reasons for Daimler-Benz’s 
expansion to a technology group. Will car factones “pure 
and simple” survive the turn of the century? The global- 
ization of the world economy also recommends a change 
in corporate structures. The Daimler management is 
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reacting by reinforcing international production associ- 
ations, the “multi-domestic 


concept,” “global sourcing 
ay oS Se & es “strategic 


AS a consequence of its acquisitions, Daimler-Benz is 
confronted with a greater problem of how to convert 
arms production to civil manufactures than was present 
in the group already. The issue of the “Fighter 90” 
aircraft, for example, adds to the picthora of problems 
arising all at once at this stage of group formation. 
Possibly this task of conversion can be handled only 
within an integrated technology group. Reuter himself is 
definitely convinced that this 1s so. 


Success assumes fulfillment of the expectations in the 
so-called “synergy effects” that are supposed to arise 
from integration. Reuter now prefers to speak of the 
“interconnecting” of operations within the group. As an 
outstanding example he cites the removal of microelec- 
tronics from Dasa and AEG, to make an independent 
enterprise. The establishment of “CharterWay”™ between 
Mercedes-Benz, Dasa, and Debis (contract hire), the 
“intertraffic” between Mercedes and Dasa (traffic con- 
trol systems) show that group management intends to 
consistently utilize the corporate potential. 


Dr. Rolf Hanssen. head of corporate planning, thinks 
that “unique worldwide” opportunities are offered by 
the possibilities for interconnecting existing group oper- 
ations in new business spheres. The example he cites is 
the group's capacity to resolve environmental problems. 
The business of car recycling and ammunition disposal 
arise from the combination of such potentials. The 
“ecological compatibility” of business operations is very 
important to CEO Reuter. He considers it “one of the 
great challenges” to be confronted by the group. Invest- 
ment in the metal company is part of this strategy. 


New Opportunities in New Business Spheres 


Mercedes CEO Werner Nicfer comments on the topic 
“group potential” as follows: “The future of the automo- 
bile and automobile making surely lies in the sphere of 
high technology. Coping with the need to keep the 
automobile mobile and to combine it with other traffic 
systems requires tomorrow's basic and cross-over tech- 
nologies. This is precisely where German Aerospace, 
MBB, Dornier, MTU [Motoren- und Turbinen-Union] 
and even AEG are comfortable.” 


German Acrospace, uniting the group's aviation and 
space operations, including the German airbus produc- 
tion, is right in the midst of the “reorganization of the 
German aviation industry,” embarked upon by Reuter 
and Alfred Herrhausen, at the time CEO of Deutsche 
Bank, when the decision was taken to expand the con- 
glomerate into a technology group. In an age of global 
markets, reorganization could not be confined to the 
Federal Republic. It has long since assumed the nature of 
a European industrial system, and strategic alliances are 
being concluded with America and East Asia. 
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Ambitious Geals for Debis 


Juergen Schrempp, CEO of Dasa, has very quickly lifted 
group Operations in aircraft and engine building to 
dimensions enabling it to claim system leadership. The 
basis for this is supplied by the German-French “Euro- 
copter” alliance, the combining of European aircraft 


the turn of the century, this branch of the enterprise will 
doubtless match the automobile division in its impor- 
tance for the group. 


Debis combines services within the group and also offers 
them to outsiders. It is intended to turn former “cost 
centers” into new “profit centers.” At the same time, the 
concept 1s broader still. Debis enters the market with an 
“outsourcing” offer to third parties. Debis’ creators 
intend for it to take on an internationally leading role in 
information technology. 


In many respects the services enterprise backs up the sale 
of group products—from aircraft leasing to contract hire 
for commercial vehicles, by compensation transactions 
in the Eastern trade, the integration of individual prod- 
ucts into offers of entire systems, from material goods to 
individual problem solving. Debis opens up “business 
relations unimaginable even a short time ago” (Reuter). 
Led by Dr Manfred Gentz, the company has plunged 
into expansion with enormous zest. It internationalized 
itself by purchasing Cap Gemini. Soon a quarter of the 
Daimler group accounts will involve Debis transactions, 
and the turnover of this division achieve that of the 
former AEG. 


Emerging from AEG as central operations are—if 
nothing else—railway technology and locomotive and 
railcar construction, a business enjoying a boom all over 
Europe, as well as electrncal plant and automation equip- 
menit—two intimately related sectors. Vanous Daimler 
managers keep an cloquent silence in response to the 
question, whether Daimler-Benz would today be willikng 
to purchase AEG, an enterprise the acquisition and 
rehabilitation of which has already cost the group several 
billions. Reuter rejects as absurd the question, whether 
there would still be an AEG at the turn of the century. 


Slimming Process Makes for Subdued Mood 


Dasa 1s the integration project that has advanced fur- 
thest. The subsidianes are being subsumed in a “homog- 
enous business-area organization.” This ongoing concen- 
tration is meant to lead to the abolition of the level of 
individual companies. Once MBB and TST have been 
dissolved, 400 managers will lose their jobs. That is 
having acatastrophic effect on morale in the group. Nor 
may we reasonably assume that Ernst Georg Stoeckl's 
ngorous disinvestment with respect to AEG will noi 
inflict deep wounds on that company’s management. 
The 20,000 staffers claimed to be “undue ballast” in 
Mercedes’ car factones are unlikely to be low grade 


employees only. 
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The automobile builders are a special case, and that is 
the nub of the problems they need to tackle. An internal 
paper states: The “need for strategic adjustment, com- 
bined with the fact that Mercedes-Benz AG is no longer 
the conglomerate, but simply part of a more comprehen- 
sive group, the demands of which will be represented by 
a holding company. which still needs to define its proper 
identity.” While the managers of the automotive sector 
have to learn that they are managing only one of four 
divisions, the managers of the three other divisions are 
compelled to acknowledge the overall management func- 
tions of a holding administration still dominated by the 
automotive personnel. 


Group management considers that the holding company 
“needs to discharge its management task, taking into 
account the necessity to generate evident added value.” 
In other words, 1 must be shown that the technology 
group to be integrated will amount to more than the sum 
of its parts. As of now, the holding is still largely in the 
hands of managers from the old automobile 

crate, but it 1s precisely the “preoccupation with the car™ 
that no longer fits the modern technology group. 


Reuter says: “It will be my most important task in the 
next few years to push in this direction.” His contract 


managers—including 

more women—are to be given jobs “enabling them to 
press forward in this direction.” Reuter envisions “iso- 
Cook Giludican to tate a: aun” because “this is 
not a self-propelled process.” Far too many, clinging 
stubbornly to the old mentality, are trying to block any 


such development. 


Managers With the Old Mentality Erect Roadblocks 


At the head office they say that, in the old Mercedes 
structure, the development engineer ranked above the 
production engineer, and the latter above the customer 
service engineer. “Clear functionality and strict hier- 
archy prevail” in the automotive development sector, 
“the boss is the bottleneck.” It is appreciated, therefore, 
that the holding should definitely not make the mistake 
of elevating the “Mercedes structure” to be “the crite- 
non for everything.” In some areas, where the group is 
dealing with the outside world—such as publicity and 
agencies—we may indeed note some newcomers who are 
turning the old mentality upside down with a vengeance. 


Reuter’s vision 1s a conglomerate where cars are just as 
much at home as aviation and space technology as well 
as rail equipment. With the addition of the service 
sector, everything is then to be tied together so closely 
that it can no longer be torn apart. Microelectronics will 
have a decisive role. “We are about to combine rail, 
aircraft, and the car into transport ” Reuter says. 
This will result in “interlacing effects.” At the same time, 
the group that wil) have a turnover of more than 100 
billion German marks [DM] by 1993, can, in the long 
run, be successful only if 1t manages also to decentralize 
and motivate the people working there. The “integrated 
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technology group™ 1s emerging. its shape 1s becoming to be combined beneath the corporate roof are to com- 
is meant by plement one another and sirengthen one another, and 


According to Reuter. completely different attstudes and 
mentalities are already to be found in the new divisions, 
Dasa and Debus. There ts much greater emphasis on the 
individual than on departmental hierarchies. Tearnwork 
takes precedence over hierarchies. This structure, tradi- 
tional in research, is typical for large sections of Dasa. At 
work in Debis—and he claims that this 1s in the nature of 
ented units with the authornty to make their own deci- 
sions. Gentz considers one of the most rmportant tasks 
for the coming years to be “to organize the group in such 
Ose OS 82 CON eee 
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Teamwork To Replace Departmental Hierarchy 


An automobile manufacturer, such as Mercedes. 1s struc- 
tured im terms of hierarchy and function. Now, what 
brought success to the international car industry for 100 
years 1s to be jettisoned and replaced by partnerlike 


agement is also “confronted with elusive emotional 
resistance.” The reason being “that the new require- 
ments for cooperation collide with deep seated attitudes. 





interaction 1s to produce a whole that is more than the 
sum of its parts. This increases the complexity of the 
structure to such an extent, tha’ we musi doubt is 
for a few individuals to be able to oversee and regulate 
everything. 


Manageability Despite Great Complexity 


Taylorism is already dead at the production level. Total 
functionalization (including the people working in pro- 
duction) and excess automation have made production 
nmgid and susceptible to breakdowns. As far back as 20 
years ago, projects relating to the “humanization of 
labor” showed that job ennichmest and job rotation do 
not make the 


Corporations have rediscovered the individual. or. to be 
more exact, his strength. if he 1s not a dependent but may 


ue 
eid 
i 
Hue 
A 


“Level” Hierarchies Need To Emerge 


The Daimler-Benz management is very conscious that 
the holding company must not turn into a “bureaucratic 
nightmare.” They are certain that there ought to be fewer 
management functions and more technical functions. 
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case, thes hoerarchy wall not be as uniform as before: The 
group planner claims ut will have to provide different 
responses to different A legal department. for 
example, needs to be organized differently from a devel- 
opment section. 


Even Reuter considers 11 impossible to entirely abandon 
heerarchies. He says that cars are major industnal prod- 
ucts to be manufactured in highly integrated processes. It 
cannot be left to the individual responsibility of staffers 
how and when a complex product—such as a car—gets 
to the customer. This must be backed up by an organi- 
zation that provides for “corset stays of behavior” 
among the personnel. Nevertheless, the intention 15 to 
delegate as much responsibility as possible. More 
“autonomous islands” are to arise in the factones. It 1s 
ar to Reuter’s board colleague Werner Nicfer that smail 
and casily supervised units have been created in the 
vehicle division wherever this was at all possible. As 
regards project management, vanous functions are to be 
not only coordinated but. wherever possible, combined 
in profit centers headed by responsible enterprising 
management. He cites the example of valve manufacture 
in Bad Homburg. intended to supply the market also. 


Pewer Bureaucracy To Abolish Itself 


Small units working independently are one of the pos- 
sible solutions to the incompatibility of the claim to 
heerarchy with the call for that creativity that can 
flourish only in independence. It 1s a matter of course in 
smaller enterpnse units for more people to carry respon- 
sibility than there would be in a large apparatus. Hanssen 
1s wondenng whether other administrative functions 
than data processing could be “taken out” and made 
independent. In his mund, at least, he does not even 
exempt the legal department. As for research and devel- 
opment, he wants planning teams to work at integrating. 
from the very outset, design. manufacture, and mar- 
keting requirements. 


Niefer questions “types of organization and processes 
that have served well for many years.” nor 1s he afraid to 
“slaughter holy cows.” Nuiefer says, “we are presently 
rethinking our entire management organization, with the 
aim of strengthening individual responsibility and 
encouraging the entreprencur in the enterprise | have no 
dou whatsoever that we can become a lot leaner.” 


A powerful bureaucracy 1s thus challenged to focus on 
itself and. possibly, abolish itself, because this process 
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will certainly not proceed from the bottom up. Talas 
with Damier and Mercedes managers offer a split umage 
of the process as ut actually works. According to this, the 
group appears to be a world consisting of nothing cise 
but up and down. No sentence spoken. no graph showing 
an organizational structure, fails to be decaded by this 
dimension. Always involved are management structures 


competence (instead of by power play) How do they 
translate that trang into action” 


Rethinking Even Among Those “Right at the Bottom™ 


In group semunars, young people at the management 
level are given an opportunity to draft contnbutions to 
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spread 
insights and structures a little “downward.” The 
the thought processes 1s to be “passed on downward in 
the entire group.” “How do we get this down to the grass 
roots” that us the problem evidently arising also from 
the fact that there is no real input from down there. 
Everything thought up by the “top” management—and 
that does not even always go beyond the chief depari- 


Will t really be possible by this means to make those 
down below understand that the real intention 1s the 
dismantling of the hierarchies” 
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Reportage on National Assembly Vote on Revisions 


Minister Explains Stand 


LD1806175992 Paris France-Inter Radio Network 
in French 1600 GMT 18 Jun 92 


[Begin Vauzelle recording} The IS proposing 
amendment which some of you appear already to 
have in your hands, and | am pleased about that, which 


1 will read thes text to you. It is very simple: An organic 
law determines the conditions of the application of the 
current artecle, the clauses relating to the Senate are 
adopted in the same terms by both assemblies 


{Carlin} Nothing was simple to begin with, and every- 
thing has become further complicated. By presenting to 





Ceovernment Withdraws Amendment 


LD180621249) Paris France-inter Radi Network 
in French 2030 GMT 18 Jun 92 


Assembly 

Friday [19 June] mm favour of a proposed constitutional 
amendment paving the way for French ratification of the 
Maastricht treaty. 


A total 388 deputies voted for the text, with 43 agaonst. 
The vote was made possible by the governmeni's backing 


down on a modification introduced by the Senate, or 
upper house, which Prime Minister Prerre Beregovoy 
had 
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The Communmnt Party also voted against. while the 
Gauliest RPR. whoch os spit on Maastricht, did not take 
part om thers vote. 


The majorty of the centre-nght UDF and UDC voted 
for the bull, after having threatened to vote against if the 
government modified the scnatc’s text on this second 


reading 


The RPR. whach spin on the first reading May | 3, argued 
thes vote was pornticss and claumed that the Maastncht 
treaty had now fallen with the Danish rejection of 1 ina 
referendum 


The dispute between the senaic and the government had 
been about provision im the Maastrncht treaties granting 
cuuzens of one E.C. country resident in another cligi- 
Delsty and voting mghts in municipal cieciions. 


The senate wants thes to be semply a possibility, not a 
rmght 


Faced with the possibility of the ratification process 
becomung bogged down on the msuc. Prime Minister 
Beregovoy late Thursday accepted that his view had not 
prevailed and that the National Assembly could vote on 
the Senate text 


Approval of the proposed constitutional amendments 
may now be voted by the Congress. meeting in Ver- 
sailics, on July 29 


Pressdemt Francow Mitterrand has promised there will 
also be a referendum on Maastrncht. 


RPR Discusses Stance on Constitutional Reform 


PM 1806140692) Paris LE MONDE in French 
18 Jun 92 p 9 


[Report by Pascale Roberi-Diuard: “RPR Advocates 
“Hostile Nonparticipation™} 


[Text] Following the “wart-and-see abstention” advo- 
cated during the first reading of the constitutional bill 
prior to ratification of the Maastricht treaty, the 
National Assembly Rally for the Republic [RPR]} group 
18 preparing to uphold a position of “hostile nonpartici- 
pation ~ After the weekly meeting of Gaullist deputies 
on Tuesday 16 June, Bernard Pons, their chairman, 
yustified this new onentation by stressing that a “very 
strong trend has emerged cxpressing the group's hostility 
to the proposed constitutional revision” and that non- 
particypation meant for the RPR “refusal to discuss a 
revisson of the Constitution which refers to an inappli- 
cable treaty.” 


Seemg this new political concept as a means of main- 
taming a semblance of unity in his party, Jacques Chirac 
strove to support it. If thes 1s the price to pay, he told the 
deputies, the RPR chairman is “prepared to buy the 
group's unity im return for general nonparticipation in 
the vote” What does “ “ mean. Edouard Bailadur 
then asked anxiously” former economy and finance 
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The idea of a postponement was also discussed on 
Tuesday because the opposition deputies and the com- 
to refuse to sit on 


P41 1906071092 Paris LE MONDE in French 
18 Jun 92 p& 


[Article by Thierry Brehier: “At a High Price™] 
[Text] The government had to pay a high price for the 


that of the National Assembly. And it did so at the end of 
a debate dominated by purely senatorial issues (Mr. 
Poher's succession, the influence of Rally for the 
oe coe eee 6S ee 
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smooth running of the Community and would have 
risked aggravating the legal conflicts between the 
national and European bodies. It is true that, io 
exchange, the government quietly accepted what it had 
rejected in the National Assembly: the possibility of 60 
deputies or 60 senators asking the Constitutional 
Council to check that an international commitment 
negotiated by the head of state does not conflict with the 
French Constitution—a possibility which had hitherto 
only been open to the president of the Republic, the 
prime minister, and the speakers of the two houses of 
Parliament. 


The UDF Ser.ate group immediately adopted a concilia- 
tory attitude by drawing up a formula enabling the 
constitutional revision to remain operational if Den- 
mark maintains its refusal to ratify the Maastricht treaty 
which would make it impossible to continue to refer, as 
the Council of State wishes, to the treaty “signed on 7 
February 1992,” whose legal demise would then be 
established. The wording found and accepted with relief 
by the government is certa nly not perfect (the Constitu- 
On, a permanent text, could refer to the “modalities” of 
a treaty which would have become nonexistent), but the 
complexity of the problem probably made it impossible 
to find another solution. 


The method by which Parliament would control the 
ministers’ European action which Mr. Larche had 
approved could thus embarrass the government. It had 
accepted that, owing to the importance assumed by 
European “legislation,” it was no longer possible to keep 
deputies and senators in ignorance of the “legislative” 
action of the ministers meeting in Brussels. The solution 
drawn up in the National Assembly was the fruit of 
exchanges between the opposition, the majority, and the 
government. The Senate preferred to brush it aside, the 
Socialists supporting the UDF on this occasion. In the 
Senate version, Parliament will not give “opinions” on 
the proposed Community legislation but will pass “res- 
olutions.” This is a complete questioning of the will of 
the members of the 1958 Constituent Assembly who 
only wanted to authorize Parliament's vote on parlia- 
mentary texts or on a vote of confidence in the govern- 
ment. It 1s also a questioning of the old French principle 
that the executive alone is in charge of international 


negotiations. 
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The attribution to citizens of other Community states of 
the mght to vote and stand for election in French 
municipal elections is of course the point at which the 
right in the Senate forced the government to make most 
concessions because it was the most sensitive issue for it. 
However, Mr. Dumas was intransigent right from the 
start: He did not want this right to be merely a possi- 
bility; moreover, in the National Assembly, Mr. Vauzelle 
had narrowly succeeded in having a comparable UDF 
amendment rejected. From contacts over dinner with 
Mr. Beregovoy and Mr. Mitterrand, it emerged that it 
was pointless to lauach into a battle which was bound to 
be lost. 


The government's lawyers considered that the word 
“may” being in the present tense, had the same legal 
value as an imperative. The diplomats, on the other 
hand, were anxious to show that France had no reserva- 
tions about the implementation of the principle desired 
by the signatories of the Maastricht treaty. It is also true 
that since the current text of the proposed constitutional 
revision indicates that the right is granted “according to 
the methods stipulated by the treaty,” the legislators who 
will have to translate ii into French law will have little 
room to maneuver. However, Mr. Dumas and the 
socialist senators were anxious to explain during the vote 
that the wording chosen implies an obligation whereas 
Mr. Larche repeated that it merely signified a possibility. 


The Senate majority, at all events, found the means of 
blocking this reform, deciding that the law to implement 
it will have to be “voted in the same terms by the two 
assemblies.” Of course, since the National Assembly had 
decided that it would be an organic law, the party which 
relates to the Senate should already have received its 
approval under the terms of the Constitution itself. But 
the addition made by the Senate gives it a right of veto 
over all the provisions. Mr. Dumas and Mr. Vauzelle 
tried as hard as they could to oppose it, clearly at the 
president's express request. Without success. The Senate 
has, in fact, never accepted that the Constitution should 
allow the National Assembly to impose tis will on it. 
Each time it tries consistently to increase its power. This 
time, to achieve that, it used the right of veto which it has 
in the sphere of constitutional revision. It is the balance 
of the institutions established by the 1958 Constitution 
that 1s being called into question. Above all, the govern- 
ment can justifiably be worried by the attitude of the 
senators when they give their verdict in two, three, or 
four years on the text translating into French law the 
agreement which the ministers of the European Union 
states have reached to implement the principle of Euro- 
pean citizenship decided on in Maastricht. Indeed, the 
Senate majority clearly demonstrated during this debate 
that it only accepted it wader constraint because it did 
not wish to prevent ratification of the treaty just for that 
reason. 


Will the government try to have this provision quashed 
by the National Assembly which 1s naturally not anxious 
to increase the Senate's power, which would make it 
necessary for the text to be debated again in the Senate? 
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Or will it advise it to vote in the same way, in which case 
its only option would be to convene the Congress (prob- 
ably on Monday 29 June)? That is the only remaining 
question. 

Simply from a technical legal viewpoint, a new effort to 
reconcile the two would be welcome. Politically 
speaking, that is very difficult. Because, by admitting 
that he has won the day in the National Assembly, the 
president of the Republic cannot be sure that the UDF 
senators would agree to back down especially since the 
RPR's pressure on them would be particularly great. If 
Mr. Mitterrand started this trial of strength, and if he did 
not win it in Parliament, he would have to use the 
weapon of the constitutional referendum. This would be 
on the right to vote for Community nationals. It would 
be a great risk. Very great. 


Prime Minister Discusses Impact of Maastricht 


PM 1806142292 Paris LE MONDE in French 
18 Jun 92 p 9 


[Unattributed report: “Mr. Beregovoy: “Ratification of 
the Treaty Will Help To Consolidate the Currency””’] 


[Text] Mr. Beregovoy, who was the guest on the French 
television channel two news program on Tuesday 16 
June, said that the effects of the Danish “no” on the 
financial m2;kets were an additional argument in favor 
of the Maastricht treaty. “The prospect of a 12-member 
economic and monetary union would reassure the finan- 
cial markets and the enterprise chiefs,” he stressed, “and 
the fear that economic and monetary union might not be 
achieved is worrying public opinion, especially the enter- 
prise chiefs. This is therefore a very good argument for 
ratifying the Maastricht agreements. While union among 
the Twelve does not exist, we will see capital moving 
toward Germany rather than to any other country; and 
we in France would have more problems than we now 
have. That is why ratification of the Maastricht treaty by 
our country and before that approval of the constitu- 
tional revision are factors contributing to stability and, 
in my view, will be good for consolidating the currency 
and reducing interest rates.” Questioned on the compro- 
mises he might make on the proposed constitutional 
revision, the prime minister explained: “If the aim is to 
renegotiate the Maastricht treaty, then the answer is no. 
If it is to change the spirit of the text adopted in the 
National Assembly, the answer is also no. If it is to 
change the wording to allow a rapprochement among all 
the supporters of European building, it is yes.” 


Dumas on U.S.-EC Relations, Maastrix at 


PM 1906093892 Paris LE MONDE in French 
19 Jun 92 p4 


[Unattributed report: “Mr. Dumas Says He Wants Pres- 
ident Bush To Be Reelected”] 


[Text] Speaking to the Diplomatic Press Association on 
Wednesday 17 June, Roland Dumas said he hoped 
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President Bush would be reelected. The foreign minister 
made this statement when he spoke about his recent visit 
to Washington, summing up what he had said to James 
Baker, his American counterpart: “It is true that the 
Europeans want to organize themselves. They want 
Europe to exist. You cannot prevent them from doing so 
because your (military—i_E MONDE editor's note) pres- 
ence is certain now, but who knows who will succeed 
President Bush tomorrow—or let us say in the future, 
because I hope he will be reelected? Who can say what 
Congress will be like in 10 years time? 


Mr. Dumas also described Franco-American relations as 
“excellent,” but conceded that “Maastricht is not viewed 
very favorably in the United States.” He added: “The 
prospect of a European army, starting with the establish- 
ment of the Franco-German corps, has given rise to 
mixed comments.... On some subjects this helps to create 
a ferment and some animosity, but it does not under- 
the United States.” 

Questioned at length on the Maastricht treaty, Mr. 
Dumas largely repeated the explanations already given 
in the National Assembly and Senate in recent days. He 
once again expressed opposition to any renegotiation of 
the draft treaty, stating that “it would be terrible, the 
worst of solutions.” According to him, this text already 
constitutes “a compromise...a mixed structure which 
borrows from the Community spirit and interstate coop- 
eration.” As an example of cooperation, he cited the 
common foreign policy, which will not be drawn up by 
the Commission. “People are not yet ready, and I do not 
know when they will be,” he said. 


After defending France's traditional positions on the 
Yugoslav crisis, Mr. Dumas said that Paris had recently 
taken “strong diplomatic action toward China and Thai- 
ical 0 suite tho Wiener Manis Giaem tn Ge Dane 
work of the UN peace plan. “! have always thought that 
the Khmer Rouge has not changed and I have always 
thought that we must make every effort to find a peaceful 
solution in Cambodia.... I have never changed my view,” 
he said. 


Dumas To Call For UN Observers in Karabakh 


AU1806134192 Paris AFP in English 
1235 GMT 18 Jun 92 


[Excerpt] Paris, June 18 (AFP) — French Foreign Min- 
ister Roland Dumas will call on the U.N. Security 
Council Thursday [18 June] to consider sending U.N. 
observers to Nagorno-Karabakh, object of an escalating 
war between Armenia and Azerbaijan, the Foreign Min- 
istry announced. 


Armenian President Levon Ter-Petrosyan called after a 
meeting here Wednesday with President Francois Mit- 
terrand for the immediate dispatch of U.N. observers to 
the Nagorno-Karabakh, an Armenian majority enclave 
inside Azerbayan. 
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French Foreign Ministry spokesman Maurice Gour- 

dault-Montagne said Mitterrand subsequently instructed 

ee ee ey ee ee 
ouncil 


battled against a vast offensive by Azerbaijani armour, 
warplanes and troops to recapture terntory lost in earlier 
fighting. [passage omitted] 


Prime Minister Plans To Meet With Farmers 


AU 1806142892 Paris AFP in English 
1408 GMT 18 Jun 92 


[Text] Paris, June 18 (AFP)}—Prime Minister Pierre 
Beregovoy on Thursday [18 June] announced new mea- 
sures by the end of July to placate French farmers furious 
with the E.C."s new Common Agricultural Policy (CAP). 
Beregovoy made the announcement after a meeting here 
with farmers’ representatives, aiming to defuse tensions 
and avert a threatened blockade of Paris next week. 


Farmers have been demonstrating throughout France 
since the CAP reform was adopted in Brussels in May. 


The CAP provides for direct compensation to farmers 
who agree to leave part of their lands lie fallow, but 
slashes the agricultural subsidies French farmers say are 
vital to their survival. 


The hardline Rural Coordimation union, which has con- 
ducted successful blockades of Toulouse and Foix, in 
southern France, was absent from the meeting at the 
Prime Ministry. 
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... (including) a basic fiscal reform and debt 
restructuring in the agricultural sector.” 

Beregovoy also promised another meeting with the 
farmers before the end of July, he said, to evaluate the 


findings of working groups that will be set up to look into 
problems likely to arise from the CAP’s application in 
France. 


In southern Isle-Jourdain, Rural Coordination President 
Jacques Laigneau warned in a strongly worded commu- 
nique that any agreement between the FNSEA and the 
government would be “a betrayal of the peasants.” 


the government to renegotiate the CAP, Laigneau 
once again appeal to the FNSEA to join our 
and take part in the real struggle.” he said. “The 
PAC reform will ruin agriculture and the rural commu- 
OS .. It will impose a heavier burden on the taxpayer 
without bringing any benefits to the consumer,” 
Laigneau said, calling Mermaz, who signed the agree- 
ment in Brussels, “an irresponsible and incompetent 
minister.” 
Laigneau and other Rural Coordination spokesmen have 
threatened to blockade Paris next Monday or Tuesday, 
cutting all road access to the capital with thousands of 
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WEL Said To Consider Serbian Naval Blockade 
AU 1906095892 Rome ANSA in English 
0832 GMT 19 Jun 92 


[Text] (ANSA) Brussels, June 18—i7The) secretary- 
general of the Western European Union (WEU) today 
cited a possible naval blockade to enforce UN sanctions 
against Serbia as an example of the new military role the 
nine-nation European organisation will (’assume) 
[words indistinct} the WEU to already have a fleet ready 
when the UN decides to stiffen the embargo against 
Serbia and Montenegro by imposing a nava! blockade.” 
former Dutch defence minister Willem van Eekelen told 
a news conference here. 


Van Eekelen has frequently urged the European Community 
to do more to solve the Yugoslav cnsis. The chairman of the 
WEL assembly [words indistinct] while Bnush defence 
minister Malcolm Rifkind recently told European newspa- 
pers that the tume had come to “turn words into deeds. 
giving the WEU real military capacity.” 


Meeting tomorrow in Bonn, the foreign and defence 
ministers of the WEU (comprising all EC members 
except Greece, Denmark and Ireland) are expected to 
sign the “Petersberg Resolution” that would allow them 
to send intervention forces to world troublespots. 


This would be a major step towards giving the EC a 
defence role for the first time. 


Other WEU officials here said the organisation must be 
able to set up not only forces for peacekeeping and 
humanitanan intervention, but also “a force that 1s able 
to umpose peace.” According to these officials, the WEU 
will be able to deploy three divisions, or $5,000 men, for 
these purposes. They did not specify the time-scale for 
the creation of the force, but said it will be composed of 
the Franco-German corps announced last month by 
French President Francois Mitterrand and German 
Chancellor Helmut Kohl, a corps from Britain, Belgium 
and Holland, and other units whose backbone will be 
provided by Spain and Italy. 


Italy, which will take on the leadership of the WEU from 
Germany on July |, aims to continue shaping the organ- 
isation into the future pillar of European defence 
according to the Maasincht treaty, outgoing Itahan 
Defence Minister Virginio Rognoni said ahead of the 
Bonn meeting. 


According to Rognoni, Italy “considers it opportune 
that, during the duty Italian presidency, a special WEU 
session be held to speed up decisions on the forces which 
individual nations could put at the disposal of the WEU 
and to establish what missions they could dea! with as an 
alternative to NATO.” 


In the view of the Italian defense minister, “the nature of 
each crisis will determine...the choice of utilizing a 
NATO or WEU force. Naturally, for most of the nations 
involved, this will entail the same forces which. based on 


ITALY & VATICAN CITY 27 


the “double-beret’ formula, would be put under the 
command of either NATO or the WEU.” 


Rognoni followed these remarks today by saying that 
Italy will be satisfied if the Franco-~German corps con- 
stitutes Paris and Bonn’s contnbution to the formation 
of a common European army. but that there may be 
“problems” if this is not the case. He said this was also 
Britain's position. 


ltahan Army Chief of Staff General Goffredo Canino 
also stressed the need for an “agile and effective” mili- 
tary instrument for Europe. Referring to the latest 
nuclear disarmament measures announced by U_S. Pres- 
ident George Bush and Russian President Boris Yeltsin. 
Canino added that “the attention of all European coun- 
tnes 1s focused on conventional instruments.” 


As for the contnbution that cach WEU partner should 
make im constructing the new defence organisation, 
Canino said 1 must clearly be proportionate to popula- 
tiON S$IZ¢, Per Capita income, gross national product, and 
the place it occupies among the world’s most industnal- 
ized nations. 


Italy, in other words, ts called on to make a larger 
commitment to ensuring defence at a national and 


European level, the general said. 


Another move to make the WEU an effective defence 
instrument will be its merger with the Eurogroup, made 
up of all European NATO members except France. 
which is not a member of NATO's integrated military 
structure, and with the IEPG. the Independent European 
Defence-Planning Group that 1s essentially engaged in 
laying the foundations for a common European arma- 
ments market, the WEU officials said in Brussels. 


In order to perform its new duties, they went on, the 
WEU will have to set up command structures, albeit not 
permanent like those of NATO and possibly the fruit of 
ad hoc accords such as those that led to the creation of 
the multinational Gulf War force. It will also need 
telecommunications, logistics, and maneuvers-planning 
structures, they said. 


Meanwhile, in Bonn, diplomatic sources outlined the 
necessary conditions for intervention by WEU forces 
outside NATO territory: a mandate from the UN Secu- 
nty Council, a unanimous decision by the WEU Council 
of Ministers. and the approval of individual govern- 
me; 3. 


At the moment this poses a particular problem for 
Germany, where an article of the constitution prohibits 
the use of the Bundeswehr outside national territory. 
Chancellor Kohl would like to abolish the norm before 
the end of the year. 


The landmark WEU ministers’ council in Bonn will be 
followed by a meeting with representatives of Central 
and Eastern European nations. It may be agreed to hold 
annual meetings with defence ministers from Bulgaria. 
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Romania, Hungary, Czechoslovakia, Poland, Estonia, 
Latvia and Lithuania, eight countnes with prospects of 
eventual EC entry. 


Outgoing Government Proposes New Spending Cuts 
PM 1806085092 Rome LA REPUBBLICA in Italian 
14-15 Jun 92 p 45 


[Report by Massimo Giannini: “Andreotti Govern- 
ment’s Sting in the Tail” ] 


[Text] Rome—It may be dying and kept alive by the 
painfully slow infernal machine of the consultations [to 
form a new government]. But, like a wounded annual, 
the Andreott: government has a final spectacular sting in 
its tail, which could at last bring down the evil giant of 
public spending. In the absence of a new government, in 
the first half of next week, the present four-party coall- 
tion could launch a large decree-law to sharply cut 
spending, by at least 15 trillion lire. 


Treasury Minister Guido Carli and Budget Minister 
Paolo Cirino Pomicino have been considering for the 
past few days the possibility of resorting to additional 

measures necessary to limit the public deficit to the 
ee erry ee eee Experts at 
both ministries are already drafting new measures to 
lamit expenditures that should affect investments, pen- 
sions, and health. 


This 1s a surprise move, especially since in recent wecks 
on several issues—from the privatization of real estaic to 
the reform of labor costs—outgoing ministers have fre- 
quently asserted their “powerlessness” and repeaicdly 
stated their desire to hand over to their successors. 


So why this sudden unexpected move on the part of a 
government on the verge of moving out? Why these “end 
of season sales” decided on by an executive defeated in 
the 5 April elections? Is 1 merely a provocative move? In 
fact ut seems that Carli and Pomicino—like their col- 
leagues, Martelli and Scotti, with the special anti-mafia 
measures launched last week—intend to regain control 
of the reins of power, if only for a day, in order to issue 
a message: There is a crisis of economic policy, the 
present government has not done badly in this regard, 
and since the “new” 1s failing to emerge, the “old” still 
has a few shots left to fire in the battle for recovery. 


But what are these shots’ The “special ” of measures 
to reform public finance, which could be finalized by the 
Council of Ministers by 17 June, contains the guidelines for 
action that have been suggested several times in recent 
months. The most important area remains pensions. On this 
front, the draft decree drawn up by the General Accounting 
Office still envisages the gradual increase to 65 as the 
minimum age for old-age pensions, the increase to 20 years 
as the minimum contribution period, the increase to 10 
years as the reference penod for calculating pensions, and, 
last, the raising of the age for early retirement by public 
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employees. In the next three years, these changes in the 
See GOD SA Sa ND Se eae 8S See 
The other shot concerns the health sector, in which 
drastic reductions are planned in the categornes of ben- 
efits. For instance, it is apparently planned, starting in 
July, to pay only for the first annual medica’ cxamina- 
tion for the nonexempt and also to do away with hot 
those carning more than 36 millon lire a year solely as 


The remaining cuts affect investments. Here the list of 


rather leave the responsibility for “stinging” this or that 
particular sector to his successor at the Chigi Palace. 


Nevertheless, despite the usual sharp denials from 
Finance Minister Formica, there ts increasing evidence 
within the Ministry's technical structures of a possible 
three-year freeze on compensation for fiscal drag as a 
pointer for the next government. This was confirmed by 
Budget Minister Pomicino: “Obviously we will have to 
go that way, within the rationale of a necessary sacrifice 
for the sake of Europe. At the psychological level, too, it 
is much less painful for taxpayers to have something not 
paid for, rather than to have to pay even more tax.” 


Treasury Minister Issues Quarterly Report 
PM 1906083292 Rome AVANTT! in Italian 
16 Jun 92 p 12 


[Unattributed report: “State Requirements Escalating” | 


[Text] In the first three months of 1992 (that is, the first 
quarter) 26 percent of the state sector's total requirement 
for the year, which has now been set at 160 trillion lire, 
has already been reached. This emerges from the 31 
March 1992 report presented yesterday by Treasury 
Minister Guido Carli, who in his previous report, dated 
25 March, offered two forecasis—cither a 150 trillion 
lire deficit (as against the budgeted 127.8 trillion) or a 
further increase in the deficit to 160 trillion. 


In the first three months of this year, the state sector's 
requirement totaled 41,586 billion lire (net of debt 
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settlements), with a 23.1 percent increase over 1991. 
But, Carli pointed out, these trends can only be con- 
firmed when the major tax figures are known: those for 
the conditional amnesty for evaders, write-up of business 
assets, and self-taxation. Furthermore, the impact of the 
requirements will be dependent on “how long it takes to 
clarify the political situation and on the consequent 
possibility of not only adopting suitable additional mea- 
sures but also implementing those outlined in the budgei 
report, especially as regards privatizations.” 


Only 22.2 percent of the requirement for the whole year 
was reached in the first quarter of 1991. Nevertheless 
Carh warns that it is necessary to be careful in making 
comparisons with the year 1991-1992, partly because 
“the impact of the measures to contain 1992 require- 
ments will be seen mainly in the coming months.” 


Carli’s report reveals that the current deficit for the 
quarter reached 27.64 tnillion lire, with a growth rate of 
35.3 percent; net of interest, there was a primary deficit 
of 2,588 billion, as against a primary surplus of 1,358 
billion in the first quarter of 1991. However, the differ- 
ence between these two periods is influenced by a 
number of “anomalous” circumstances, ranging from 
early VAT [value-added tax] payments to the deferral of 
manufacturing tax payments on oil products. Taking 
account of these differences in timing, the primary 
balance can be regarded as in the red in the first quarter 
of 1992, too, by 1,612 billion lire. Nevertheless the 
state's financial situation remains unbalanced. In the 
field of current transactions, revenue (8.2 percent up) 
shows a growth rate well below that of expenditure (12.8 
percent up.) Net tax revenue increased by 6 percent, 
while on the expenditure side, personne! costs increased 
by 16.9 percent (though this falls to 10 percent, with 
account taken of time differences in calculating deduc- 
trons.) The report also indicates an increase in payments 
for the purchase of goods and services, especially on the 
part of the Defense and Interior Ministries, as well as 
some transfer items that constitute real problems with 
regard making public finances balance: In the first 
quarter of 1992 the National Social Security Institute's 
requirements totaled 1,685 billion lire, 16 percent up on 
1991, while the regions made net withdrawals of 27,796 
bilhon, 20.4 percent up; local administrations were 
better savers, withdrawing 9,031 billion, 9 percent down 
on 1991. In the field of regional requirements, with- 
drawals for current health expenditure totaied 18,286 
billhon lire, 10.3 percent up on 1991. With regard to 
payments on capital account, Carli points to the increase 
due to the establishment of fixed capital connected with 
the high-speed train programs. As for management of the 
State budget, current payments increased 14.6 percent, 
while payments on capital account increased 17.4 per- 
cent. Within the context of this latter figure, the report 
highlights the increased contributions to the Industnal 
Reconstruction Institute and Manufacturing Industry 
Holding and Financial Company endowment funds (400 
billion lire) and to the Export Credit Insurance Agency, 


ITALY & VATICAN CITY 


Poll on Craxi Nomination, Party Corruption 
92P20315A Rome LA REPUBBLICA in Italian 
54-15 Jun 92 p 3 


[Unattributed article: “Two Italians Out of Three Say: 
“Not Him for Palazzo Chigi"”] 


Pietro was almost unknown, 41.7 percent of the 811 
people polied by Doxa answered no. Today, in view of 
the Milan case, that percentage grew to 62.5 percent, 
positive responses decreased from 37.8 to 22.4 


ner ee aes ae 


Hil 
i 


ee hte eoadien ie de eats ees 
Party], and 18.7 percent in the PSI [Italian Socialist 
Party]. In a previous poll held in February, the DC was 
at 13 percent and the PSI at 11.9 percent. Suspicion of 
the Democratic Party of the Left grew from 1.6 percent 
to 6.9 percent. Some 75.5 percent believe corruption 
affects all of Italy, and not just Milan. According to 86 
percent of those polled, Parliament should immediately 
instigate proceedings against those charged with corrup- 
tion, while 53 percent believe that those politicians 
under investigation should resign immediately, without 
waiting for the results of the investigation. 


Orlando's Anti-Mafia Efforts Criticized 


92ESO0908B Rome L’ESPRESSO in Italian 7 Jun 92 
p 66 


[Interview with Father Bartolomeo Sorge by Antonio 
Padalino; place and date not given: “Be Quiet, Student 
Orlando'’—first two paragraphs are L’'ESPRESSO 
introduction] 


[Text] Like the BR [Red Brigade terrorists}, the Mafia 
destabilizes. It is a mistake to help them with absurd 
opinions like those of the head of Rete. The word of his 
master. 


Giovanni Falcone fought the Mafia, and he did it well, 
even from Rome. Leoluca Orlando is a standard-bearer 
of extremist radicalism. He is wrong when he launches 
accusations against the murdered magistrate. The Mafia 
is like the BR. Having reached the high point of its 
criminal power, the Cosa Nostra is destined for defeat. 
Here below is an analysis of the autostrada massacre by 
Jesuit Father Bartolomeo Sorge, director of the Pedro 
Arrupe Social Studies Center of Palermo, who has been 
immersed in the Sicilian situation for seven years. 
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[Padalino] Why did the murder of Falcone take place 
night now? 


[Sorge] What is a constant in these crimes ts that one 
cannot understand the rationale. The Mafia reaches one 
objective: About any one crime, everything and the 
contrary of everything may be said. People are terror- 
ized. Our institutions are divided: One magistrate 
sphere of confusion is created within which the Mafia 
stirs up trouble in order to destabilize. There is a 
political mind behind every cnme. 


[Padalino] In this massacre too? 


[Sorge] Without any doubt. The Mafia reached its goal: 
absolute confusion. 


[Padalino] Leoluca Orlando is speaking instead about a 
crime of regime, accusing Falcone of having joined the 
Palazzo [Ministry of Justice] and of having almost 
betrayed the struggle against the Mafia. Do you, having 
been the baptismal sponsor of the first real Palermo 
government with Orlando as mayor, agree with these 
attacks? 


[Sorge] When an atmosphere of chaos has been created, 
people say the most absurd things. I do not agree with 
that opinion on Falcone, and I consider it a form of 
radicalism. Orlando 1s continuing to make mistakes. 


[Padalino} Orlando was one of your students... 


[Sorge] When he was in the DC [Christian Democratic 
Party] and had not founded Rete. Rete’s error is in 
secing the world in black and white. If one collaborates 
with the Palazzo, he is one of the Mafia; if one stays out 
of it, he is against the Mafia. Orlando thinks about 
breaking away for the sake of breaking away—a dan- 
gerous idea. The true continuer of the Palermo spring is 
not Orlando, it 1s Mano Segni. 


Segni 1s doing on the national level what was done in 
Palermo before Orlando's extremism. Everyone remains 
in the institutions, which are irreplaceable, and renews 
them. 


[Padalino] Falcone had become director general of penal 
affairs... 


{Sorge] It was a way of helping the country. 


[Padalino] There are those who say he was flecing from 
Palermo. 


[Sorge] Immediately after Falcone’s departure, |, too, 
complained that it was a loss for Palermo. It is necessary 
to come here and to stay here until the city has been 
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redeemed. But it does not seem to me to be right to say 
that if one has relations with a politician, one has sold 
out; that if one works inside the Palazzo, one is compro- 
mused. The octopus is not just a Sicilian problem. So | 
understand Falcone’s going to Rome to become head of 
the superprosecutor office. 


I would have been very pleased to see him become 
superprosecutor. 


{Padalino] In your opinion, had Falcone been isolated? 


[Sorge] Perhaps he did not have all the collaboration he 
needed. Isolated, no, that seems an exaggeration. 


[Padalino}] Did someone betray Falcone? 


[Sorge] Without some guidance, the things that hap- 
pened would not have happened. 


[Padalino] Norberto Bobbio said that he was ashamed to 
be an Italian. 


[Sorge] | am not ashamed. In Palermo, | am a priest in 
the trenches; I do not consider myself a bureaucrat. 
of your own people in your heart, why be ashamed? 
Rather than ashamed. it is appropriate to be committed. 


[Padalino] The Sicilian writer Gesualdo Bufalino has 
said that Sicily is beyond redemption. You have Sicilian 
origins, what do you think about that? 


{Sorge] I do not agree at all. | do not think that Sicily is 
beyond redemption, otherwise I would not stay here. 


[Padalino] Many in Palermo do not have your confi- 
dence. 


[Sorge] I, too, think that there will be more bloodshed, 
but I had a strange feeling during the mass for the 
victims. I felt the same way I did in 1980 at the mass for 
Vittorio Bachelet. On that day, | felt that the BR's were 
still very strong but that they had already lost. 


[Padalino] The Mafia losing, after such a frightful mas- 
sacre? 


[Sorge] Like the terrorists, the Mafia has gone over the 
threshold beyond which there is a moral revolt of a 
people. That is why this terrifying Mafia power, which 
makes me think of the attack of the BR people against 
the heart of the state, instead of taking confidence away 
from me, gives me hope for a redeemed Sicily and South. 
I say more, a more straightforward Italy. 


[Padalino] It seems a utopia, Father Sorge. 


[Sorge] A person like Oscar Luigi Scalfaro as president of 
the Republic is a fact of great importance. It is honest 
men who furnish signs, a sign of hope. 
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PM 1806111292 Lisbon EXPRESSO in Portuguese 
6 Jun 92 p Al 


{[Unattributed report: “Cavaco Is Most Antimilitary 
Prime Minister Portugal Has Ever Had™] 


[Text] General Carlos Azeredo, head of the president's 
milnary household, regards Cavaco Silva as “the most 
antimilitary prime minister Portugal has ever had.” In 
statements to EXPRESSO, Carlos Azeredo accused the 
government of dismissing brigadiers. colonels, and other 
officers at the Defense Ministry itself in order to replace 
them with “political proteges,” asserting, we quote: “A 
secretary of state comes there and says: ‘Pack up your 
things, Bngadier, because Dr. So-and-so 1s coming here 
tomorrow.” And who comes in? A 30-odd-year-old PSD 
[Social Democratic Party] doctor...” 


Azeredo asserted that “the military are being affronted 
in their honor,” and that “it is not because there are 
$00-odd colonels that a country which spends 34 million 
contos on setting up the Belem Cultural Center is lagging 
behind.” 


Referring to his capacity as former Portuguese Prime 
Minister Sa Carneiro’s military adviser, Azeredo 
recalled that “even at that time, the then finance min- 
ister hampered the head of government's relationship 
with the military,” and he asserted, in another reference 
to Cavaco, that “it was really the military—not the 
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economists—who built this country, defending the 
fatherland when necessary.” 


Mario Soares’ aide confirmed that he sent a Belem 
Palace official to attend the colonels’ meetings at which 
the government's military legislation was opposed, and 
he defended “the president's honor-bound duty to veto 
that document.” Azeredo denied the existence of a 
Spinolaist lobby in the Armed Forces, and said that “the 
old marshal, poor fellow, is just a venerable figure 
today.” On the other hand, he showed himself prepared 
to run himself against Ramalho Eanes, if the former 
president of the Republic seeks to reconquer Belem 


In the meantime, the government accepts the possibility 
of making changes of detail to the law on the rational- 
ization of military personnel, recently the object of the 
president's political veto. “The matter will be considered 
carefully, and, in certain circumstances, amendments to 
the bill which will serve to improve it could be sup- 
ported, provided that they do not change its philoso- 
phy.” a source close to the government revealed. 


This stance cannot be interpreted as acceptance of the 
presidential veto’s grounds, but as a “gesture of institu- 
tional cooperation with the Assembly of the Republic, 
which has come to have the last word on the fate to be 
accorded the document.” 


The veto on the “colonels” bill” was under discussion by 
the PSD Political Committee this week, there being 
voices in the Social Democratic leadership in favor of 
and against amending the text. 
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Kohi Criticizes EC's ‘Regulation Mania’ 
LD18061 10992 Berlin ADN in German 1020 GMT 
18 Jun 92 


[Text] Zumch (ADN)}—Chancellor Helmut Kohl has 
spoken ciearly in favor of a European Community in 
touch with its citizens. This was the message of Maas- 
tncht, Kohl said Thursday in a speech to the Swiss 
Institute for Foreign Research in Zurich. 

He criticized the Brussels bureaucracy, which, he said, is 
trying to regulate more and more areas down to the 
smallest detail. The EC Commission should therefore 
ask itself if this “regulation mania™ isn't discrediting the 
project of European unification in the eyes of the public, 
he said. Instead, it should be the case that subsidiarity 
and federal order should be tangible in an everyday sense 
within the Community, to halt the danger of the spread 
of Europe fatigue, Kohl said. 


The chancellor offered an assurance that Germany will 
abide by the planned schedule for the ratification of the 
Maastricht treaty. He said he expected that the other EC 
states will also complete ratification by the end of 1992. 
The door to European union should be left open for 
Denmark, he added. 


Kohl called the decision of the Swiss Federal Council to 
seek Community membership an “important cross- 
roads” for all of Europe. The smaller European nations 
were also valuable economic partners for the EC over 
and above the context of the political culture, he said. 


Favors Early Talks on Membership 


LD1806221892 Hambure DPA in German 
1913 GMT 18 Jun 92 


[Text] Zunch (DPA}—Federal Chancellor Helmut Kohl 
today expressed his support for early negotiations about 
membership between the EC and Switzerland. Switzer- 
land would be a gain for the EC, and it would certainly 
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The EC states are now facing clear tasks, Koh! went on to 


Senate Votes To Freeze Payments on F-18 Deal 


LD1706121392 Bern Swiss Radio International 
in English '!00 GMT 17 Jun 92 


[Text] The Swiss Senate has joined the House of Repre- 
sentatives in voting to freeze further advance payments 
on the purchase of the new F-18 fighter aircraft pending 
a referendum on the issue. The Senate voted by 27 to 6 
to approve a compromise permitting the purchase of the 
aircraft, but at the same time holding up further pay- 
ments. Switzerland has so far paid 50 million francs to 
the U.S. Government to remain in the bidding for the 
aircraft, which will cost a total of 3.5 billion Swiss francs. 





* Research Institute Predicts Drop in 1992 GNP 


92EN0433A Helsinki HELSINGIN SANOMAT 
in Finnish 12 May 92 p B 6 


[Unattnbuted article: “GNP To Drop 2.5 Percent This 
Year™] 


[Text] The TTT (Working People’s Economic Research 
Institute) is predicting both very good and very bad news 
for Finland's economic future. Exports will increase this 
year and especially so next year, but domestic demand 
and investments will decrease sharply. 


The GNP will drop 2.5 percent this year and hold steady 
next year according to the TTT forecast. Last year the 
GNP decreased over 6 percent. 


The TTT is critical of the cabinet’s economic policies 
and considers this year to be the worst possible for a 
stiffer income tax because consumer spending will go 
down at a record pace, even without extra taxes. For this 
reason, the institute's interim chairperson Tuire Santa- 
maki will, at the forecast releasing on 18 May, demand 
that plans for the so-called lash tax be abandoned. 
Santamaki-Vuori suggests that the recessive spiral be 
arrested by selective stimulation: speedier public sector 
investments as well as increasing the production of rental 
oe oe At the same time, she does, 

however, advocate a commitment to austerity measures 
in the future. 


The recession is prolonged by the withering away of the 
purchasing power of households. The TTT 1s forecasting 
a 6.5 percent drop in private sector spending this year, 
followed by a further 2 percent decrease next year, all 
because of unemployment, the reduction in real earn- 
ings, and the increase in taxes. 

The amount of investments will also decrease. Private 
sector investments will drop by 12 percent and public 
sector investments by 9 percent this year. The TTT is 
predicting that private sector investments will hold 
steady next year, while public sector investments will 
decrease 5 percent. 


Business investments are being hampered by a heavy 
indebtedness and an exceptionally steep real interest 
rate. 


The TTT is estimating that the interest rate on three- 
month investment certificates will lower to || percent 
next year, while the five-year index of the Bank of 
Finland interest rate will go to 10.5 percent. The real 
interest rate will, however, remain high due to the low 


Every Seventh Person Will Be Unemployed 


Due to the ing of the recession, the TTT predicts 
that there will be 356,000 unemployed next year. This is 


they will only deepen the recession spiral.” 
The TTT is repeating its earlier recommendation on how 
the agricultural sector needs to adapt. over- 


To reheve the difficulties being expenenced by small and 
medium-sized businesses, the TTT recommends that 
there be more business trend loans with subsidized 
interest rates. This subsidy cannot, however, be allowed 
to lead to a decrease in bank financing. 


The TTT estimates that the 8 billion markkas which the 
government has agreed to provide to bolster the capital 
structure of the banks will not be enough. If the govern- 
ment aid is to be increased, then the TTT feels this 
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deficit will rise to 9 percent of GNP this vear and remain 
at that level during next year. At the enc of next year, the 
government's gross national debt will swell to 36 percent 
and the net national debt to 15 percent of the GNP. 









































Ad 
Spending To Drop Sharply | 
1992, 1993 
GNP - 2510 
Imports -8 j- 3 
Exports < 7 
Private Sector Spending _|- 6.5/- 2 
Public Sector 0.5 j-6 
Private Sector Investments|- 12 |0 
Public Sector Investments |- 9 |- 5 





* Problems of ‘Sick’ Banking System Viewed 
GYIENO433C Helsinka HELSINGIN SANOMAT 
in Finnish 11 May 92 p B 8 


depositors needing 
of needs to be lowered in Finland. The statutes 


should be modified so that the local banks could declare 
bankruptcy, and if they did, so that large-sum savings 
account owners would not be compensated for their 
losses. writes Esko Seppanen. member of parliament and 
member of the parliamentary bank Board of Governors. 


The banking system is sick. Over one-tenth of the total 
credit extended by banks, that 1s 400 bilhon markkas. 
consists of loans in which the recipient does not even pay 
imterest to the banks. 


At the end of the year, the losses incurred by neglected 
payments on loans and guarantees were summed up on 
balance sheets as § billion markkas. Nevertheless. carly 
this year, the amount of such extended credit rose from 
42 bilhon to 46.5 bilhon markkas. and this will lead to a 
lot more than !|0 billhon markkas in losses for banks this 


year 


Some Finnish banks are on the brink of bankruptcy. Too 
little attention has been given the question Should banks 
always and in all conditions be rescued from bank- 
ruptcy” 


According to money depositor’s bank laws. bank groups 
must have security funds to insure all deposits by the 
“public”, and the statutes have been interpreted to mean 
that the state cannot allow a bank to go bankrupt. 


To prevent bankruptcies, 16 billion markkas have been 
committed to the socsalization of SKOP (People’s Coop- 
erative Bank of Finland), and Tampella, the cabinet's 
supplementary budget, reserves 8 billion markkas for 
loans to “sound” banks, and 20 billion markkas worth of 
resources are being collected for a general security fund. 


Tampella was socialized as an aside for the reason that 
SKOP had assumed responsibility for all of its debts. If 
Tampelia had declared bankruptcy, it 1s possible that the 
rescue of SKOP would have been even more costly than 
is now the case. The publicly stated estimate of cost for 
rescuing SKOP, over 10 billion markkas, 1s probably in 
the ballpark. especially if the lost interest on money Lied 


large banks will always be billed to all of Finland 














FBIS-WEL-92-119 
19 June 1992 


Because SKOP was rescued, should the state also rescuc 


Thess way, 2 needed and useful deposit msk category 
would be created un the same way as the term junk bonds 
1s used on Digger markets. 


In Finland, the cost of moncy, both purchased and sold 
by banks. needs to be lowered. 


For that purpose. the law statutes need to be modified so 
that a local bank can declare bankruptcy and that monary 


lost thereby by depositors of large amounts need not be 
compensated. 


In thes way, those who gam high interest for large 
deposits must take the msk of not being able to fully 
recover thei moncy 


favors those with big incomes. 


The gigantic transfer of incomes given as interest on 
deposits benefit precisely those profit millionaires who 
gained the most from the casino economy and are now 


Raising the Prime interest Rate Was a Bad Decision 
When the prime interest rate was rarsed in carly May, it 


receswon- thwarting standpoint. 1 was 
a bad decision. In the USA, for example, the economy 


jump started by lowering intercst rates. 


Rukonen do not. They received, considering the dam- 
ages dod. an unnecessarily high severance pay. 
Businesses Are Destroyed by High lateresi Rates 


Even sound businesses are being destroyed in Finland by 
the world’s highest actual mmterest rate. 


If the recognition of the problem requires thai local 
banks he allowed to declare bankruptcy. then so be it. 


Norway 


* Fishermen Discuss Attitude Toward, Fear of EC 


GIENOES9A Oslo AFTENPOSTEN in Norwegian 
23 May 92 p 3 


eee Sa es ae 
¢ Dowg in the ECT") 


[Text] Byornar has settled himself on deck. ready to pull in 
the cod line. 1s dawn out here where the sea and the shy 
meet, and skipper Tom is on the lookout half asleep The 
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youngest lad. Halvor, dreams about 2 better catch and 
hetter umes, before us is the long day 


The whrte-painted, old, 50-foot Langenesvag is heading 
micely through the waves, the rays of the sun are already 
warming the morning. There are 9 kilometers of longline 
in the tubs, cnough to keep the crew busy for the next | 2 
hours. Tom Steffensen (35), Byormar Hansen (43), and 
Halvor Larsen (28) do not complain, they never do. Life 
on the sea has always been hard work, as far back as they 
can remember, all the way back to when they were just 


boys. 


The boat comes from Sto in Vesteralen, the small fishing 
village that God forgot, where soon only the gulls will be 
left. Little people must find somewhere cise to live. 


“We fishermen are a vanishing specoes,” Tom says, “it 1s 
no longer exciting to be on the sea. The crew made more 
during one previous cod winter season than what they 
manage to pull onboard during an entire year now 
because of the strict regulations.” 


mmcome more than halved. 110.000 kroner gross per man 
last year—and now “that Gro” wants to get us mito the 
EC’ 


The young fishermen expect the Spanish to appear along 
the coast, hike the old fishermen mm 1972, they fear the 
EC's large fishing nation Among the power elite in Oslo. 
people talk about a dynamic European process of inte- 


need duty-free admission to the EC market. 
Byornar unyielding as he stands at the front of the 


, . huge 
summer cod at 12 kilos. “You won't get better fish now 
in the summertime,” Halvor states, he guts the fish with 
hes knife and tosses the catch ito the hull. 


with shnil cnes—the : 
caustic humor mmagine the EC fishermen fishing in 
Norwegian waters 


_ 
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For the fishermen. the EC and the EEA |curopean 
Econom Arca] Agreement are one and the same. every- 
thing turns on quotas. or whether the ocean will be free 
for everybody. The EC has no respect for the lew of 
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But the fish are the way they have always been. We can 


you understand the way of nature of which they are a 
part and from which they cannot see themselves rsolated 


Tom Steffensen has voted forth abor Party through all 
his years, but if “that Gro” 1s dead set on getting Norway 
into the EC, he will wote for “that other lady.” Anne 
Enger Lahnstein’ 
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And should they lose the EC case. ves. then northern 
Norway will go the «ay of Yugoslavsa. he groms. then the 
coastal people will secede from the old country. 


The skapper on Langovesvag increases the speed. because 
the first battle 5 to chean the day's catch of 2.200 kilo 
fish 


No People Every body 

“Have you ever beard the song from the sca” Then you 
underviand why the people from Vesteralen are against 
the EC. Per Elwenes. the local bead of the “No-to-the-EC 
orgamiz2ztion. 1s remmended of ncwly discharged soldiers 
from sorthern Norway after the war who sang “Oh, ! 
Know 2 Country Way Up North.” 


Thess text by Elias Blea has become part of the strong 
patriots feeling on northern Norway. Elvencs says. “We 
remember the Great Germany of the World War Il era 
and we have seen the subjugation differently from the 
rest of the country ~ 


Fundamentally he thomks thes ws "he reason why the 
No-to-the-EC group seems as mucn on unison in 1992 as 
ut did 20 years ago. when more than 90 percent of the 
peop ¢ um Vesicraicn sand no to Norwegian membership. 


Elvenes appeals to the feeling of patnotssm and links 1 
directly to the nssuc of the Norwegian mght to control its 


In Vesteraien. the primary indusines are everything, says 
the farmer and man of the Center Party who has many 


years’ capenence mm the firsheng industry 


He does not know how many members the No move- 
ment has in the area as the membership Irst has not been 
completed vet But that does not matter because here the 
question of the EC has been settled and done with, he 
says 


The No-to-the-EC organization will make the neat Stor- 
ing’s clection a wngle rssue EC election and will biow all 
the Yes people into the sea. According to Elvenes they 
are all more or less “suspect.” He exhorts everybody to 
vote for the Socialest Left Party or the Center Party, a 
does not matter which of the :wo No parties. 


The fact that Norway rs dependant on fish exports is no 
argument for membership. the head of the local No 
group says “Fish os a seller's market. The Yes-faction 
also craggerates the possibilities for further processing of 
fish products Europe wants properly fresh fish, not 
goods that have been cooked up here.” he says 


Facts on Fish 

¢ Fish well be a very emportant topec for Norway im any 
negotsations with the EC. In 1972, 4 was the fishing 
mdustry that was the deciding factor im the main 


battle over membershup mm the EC that resulted in a 
no. The fishermen fear “the Spanish along the coast” 
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cerning the uncrease of the EC's quotas of cod within 
the Norwegian economac zone. There 1 a great deal of 
uncertainty in relation to the EC's own fishing policy, 
whuach 15 to be totally revised mm 10 years. The question 
then is whether the result will be a free EC 
Today the count ves both within and without 

also 
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Center Congress To Keep ‘All Doors Open’ on EC 
PM 1806153092 Stockholm SUENSKA DAGBLADET 
in Swedish 17 Jun 92 p 13 


the party had wanted to say no to European umon now 


the number of speakers who backed the party line and 
the number of speakers belonging to the no side were 
more or less equal. Those following the party line also 
embrace shades of opinion from yes to union to total 
uncertainty about the final decision 

Among those who are uncertain is the party leader 
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declared to his party congress, and, in doing so, 
embraced both EC supporters and opponents. 


“It is of course possible to reach a decision based on 
emotion, but I demand more of myself than that.” 


Like many other speakers he stressed the importance of 
neutrality policy to the final decision: 


“I do not believe in military alliances as a way of 
preserving peace in the long term.” 


However, in his concluding contribution to the heated 
debate, Ottof Jc *.ansson added a further term to his “Be 
well informed «‘ore reaching a <>cision™ slogan—and 
that was “and what is our objective?” 


“It goes «, (hout saying that we too want to be involved 
in influencing our continent. We cannot place ourselves 
on the side! aes of developments, but we can be forced 
into reaching different conclusions. For comparea with 
the Center Party, the EC is a miracle of contradictions. 
And the government declaration is about the Commu- 
nity, and nothing else.” 


The congress committee which had prepared the EC 
issue for debate has laid down a list of wordy and 
somewhat woolly conditions for Center Part, involve- 
ment in the EC. However, the central issue of directly 
rejecting European union as contained in the Maastricht 
agreement had not been resolved. Three Center Party 
members on the committee had expressed their reserva- 
tions—Center Party youth organization chairman Ola 
Jonsson and three district organization chairmen. 


Sven Bergstrom, who was one of them, said that he 
thought it was high time for the Center Party to adopt a 


tougher approach: 


“(Social Democratic Party Chairmen] Ingvar Carlsson 
and [Moderate Coalition Party Chairman and Prime 
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Minister] Carl Bildt are ready to sell off our indepen- 
dence and say no to the policy of neutrality that has kept 
us out of wars for 200 years. it is time to say no to 
union.” 


Riksdag deputy Par Granstedt set out the yes side's 
Strategy: It is important to see what the negotiations 
produce, he said. Openness is needed toward the various 
alternatives which could emerge. 


Andreas Carigren, the party's newly elected second 
deputy chairman, added: 


“We must have a debate on which an oppressive lid has 
not been put. And we must go through the EC gateway 
with heads held high.” 


To tumultuous applause, Karin Soder spoke out for the 
weak in Europe and against “introspection and egoism.” 
The most positive speaker was Bertil Fiskesjo, who was 
unable to find any fault with the EC: 


“The very worst thing that could happen to Western 
Europe would be the collapse of the EC. The ultranation- 
alist cuckoos which have begun to call are dangerous—in 
Sweden too.” 


At the other end of the spectrum was Bengt-Ake Berg, 
who said that a no to European union is the most 
important decision for Sweden, “since Gustav Vasa 
[14967-1560] took us out of the Union of Kalmar.” A yes 
would be the same as disbanding the country. 


There is clearly a geographical split in the Center Party 
on the EC issue. However, in Norrbotten, Per-Ola 
Eriksson is district chairman and he pushes the party 
executive's line. 


Fuel to the debate came from Erja Tikka, the secretary of 


Finland's Center Party, who delivered a report from a 
sister party that has made up its mind: 


“Finland will be where the decisions are made.” [Passage 
omitted] 
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Government Says Air Force Plane Crash ‘Accident’ 


NC 1806155592 Athens Elliniki Radhiofonia 
Radio Network in Greek 1500 GMT 18 Jun 92 


{Text} Vasilis Manginas, secretary of the Press 
and Information Office, said that teday's {18 June) Air 
Force plane crash is an encumbered case [vevarimeni 
periptosis]|. Manginas said that the government 
expresses its deepest sorrow over the loss of the pilot 
whose plane crashed in the ocean by Ayios Evstratios. 


Manginas was asked whether Greece would lodge a 
demarche over the incident. He replied that Greece will 
do what it does every time its airspace is violated. A 
Defense Ministry communique called the incident an 
accident. 


Replying to a question on whether the incident would 
affect Greek-Turkish relations, Manginas said that 
efforts are being made to improve these relations. He 
added that this accident will not cast a shadow on talks 
that the Greek prime minister will have with his Turkish 
— . At this time especially, he added, we need to 
he 


‘Confrontation’ Preceded Crash 


NC 1806191992 Athens Elliniki Radhiofonia 
Radio Network in Greek 1700 GMT 18 Jun 92 


[Text] Defense Ministes loannis Varvitsiotis has made a 
siatement on the circumstances of the Air Force plane 
cresh The minister said that Greek radar pinpointed 
unidentified planes entering Greek airspace at 0900. 
Two Fl Mirage fighters were ordered to take off imme- 

from Skiros Island to reconnoiter the area. The 
planes located two Turkish F-16's near Ayios Evstratios, 
in violation of Greek airspace. When the Greek fighter 
aircraft arrived, the Turkish pilots reacted and the recon- 
naissance mission became a confrontation. 


During the ensuing maneuvers the planes descended to 
very low altitudes. It was at this time that the pilot of the 
second Greek Mirage saw the other Greek fighter plane 
fall into the sea and crash. 


Varvitsiotis said that an Air Force helicopter, a C-130 
aircraft, and a fast port authority vessel went to the area 
immediately and located the plane's debris. 


Varvitsiotis said that a strong demarche was made 
immediately to the commander of the south European 
air forces and the Turkish NATO commander. Informa- 
tion on the accident was passed to the Foreign Ministry. 
The minister added that at the same time the two 
Turkish fighters were being confronted, three other 
Turkish planes were violating our airspace. 
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Mitsotakis Comments on Policy Toward Yugoslavia 


NC1806164992 Athens ATHENS NEWS in English 
17 Jun 92 p 2 


[Text] Prime Minister Konstandinos Mitsotakis outlined 
the basic principles of a plan to restore peace and settle 
the Yugoslav crisis, in an interview with the German 
magazine Der Spiegel. 


The Premier stressed that, if war were to escalate or 
spread, Greece would not become involved unless it 
were attacked. 


Mr. Mitsotakis added that in case hostilities broke out in 
Kosovo, Greece would close its border owing to the 
danger of a flood of refugees which it no longer had the 
ability to accept, since there » cre already over 200,000 
refugees in this country. 


Of these, 150,000 were Albanians (over half of whom are 
illegal) some 40,000 Bulgarians, and the remainder 


In regard to Skopje, the Prime Minister pointed out the 
issue of the name was paramount, since it would consti- 
tute a permanent threat to stability in the region. 


The main points of the Prime Minister's peace plan for 
settling the Yugoslav crisis include recognition by all 
former republics that frontiers should not be subject to 
alteration and recognition of the right of autonomy for 
minorities in each republic, but not to unlimited self- 
determination. He specified that Albanians in Kosovo 
should not secede from Serbia, that establishing cantons 
was the only form of a lasting settlement in Bosnia- 
Herzegovina; and that sanctions should be treated as a 
means for achieving a political settlement in the region, 
not the subjugation of Serbia. 


Mr. Mitsotakis cautioned that it was not certain any 
successor to Serbian President Slobodan Milosevic 
would be better. “It is preferable to be faced with a 
difficult negotiator rather than stand before a void,” he 
said. 


The Prime Minister emphasised it was possible to pre- 
vent hostilities from spreading south in Yugoslavia by 
adopting a sound policy. 


Responding to a question as to whether or not the civil 
strife in Yugoslavia might spark off a war in the entire 
Balkan region, Mr. Mitsotakis replied that he could not 
rule out such a possibility. “A situation,” he said, “might 
arise that should compel Greece to take military mea- 
sures. But let us follow the proper policy, we can limit the 
war.” 


Responding to whether another country, for instance 
Albania or Bulgaria, became involved, Mr. Mitsotakis 
said Greece would intervene only if it suffered a “direct 
attack”, adding “Greece constitutes no problem in the 














«# GREECE 


Balkans. We have no territorial claims, and are the only 
country in the region that nurtures no designs against our 
neighbors.” 


The Prime Minister said that within the EC he was 
opposed to speeding up the partition of Yugoslavia 
adding, however, “it is not possible to impose prolonged 
coexistence on peoples”. 


P: was in favour of proceeding—in cautious steps in 
order to avoid the worse—aciding that hasty recognition 
was a tactical error of German policy. 


“We were certain recognition of Bosnia-Herzegovina 
would lead to further deterioration of the situation, a 
fear which has unfortunately materialised,” Mr. Mitso- 
takis said. 


“Hostilities should not spread to Kosovo, the most 
dangerous focus in the Yugoslav crisis, where 90 percent 
of the population are Albanians”. 


It was certain, he said, that Albanians would not rise 
against Serbia unless they were spurred on from abroad. 


They did not wish to unite with Albania, Mr. Mitsotakis 
added. Their aim at present was unification with Sko- 
pjian Moslems, in setting up an Illyric state. 


“That should be prevented,” he cautioned, “because if 
challenging of borders is to begin, there will be no end to it.” 


The Prime Minister gave a negative response to a ques- 
tion on whether or not by its attitude of preventing 
Skopje’s recognition by the EC, Greece might be 
exposing that state to Serbian rapacity. 


Mr. Mitsotakis recalled that the Republic of Skopje, 
maintained good relations with Serbia, adding the Yugo- 
slav army had left Skopje without incident. 


The Prime Minister pointed out that the existence of 
Skopje suited Greece, since if it did not remain indepen- 
dent, it would be partitioned among Albania, Bulgaria, 
and Serbia instead. To a question on why Greece so 
persistently refused to call it by its supposed name, 
calling it the Republic of Skopje instead, since no one in 
western Europe showed understanding for that peculiar 
conflict, Mr. Mitsotakis replied: “It would be nice if it 
were only peculiar. But Greece has suffered much and 
our friends should not lose sight of that.” 


“At the end of World War Il, when communists 
launched a civil war in Greece, Stalin and Tito set up 
that republic to implement Cominform [Bureau of Infor- 
mation of the Communist and Workers Parties] deci- 
sions. 

“The aim was to expand Yugoslav Macedonia beyond 
Thessaloniki all the way to the Aegean. Skopje has not 
stopped their expansionist propaganda since.” 


Replying to a question on what would happen if Skopje 
were to formally renounce territoria! designs and border 
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changes while keeping the name “Macedonia™: “Name 
means everything, it is itself propaganda, and a symbol.” 
Asked whether or not the Islamic ring threatened to cut 
off Greece from the rest of the EC, Mr. Mitsotakis 
replied “this was a matter of concern, which was why we 
are so careful with Serbia.” 


“It should be possible for people and goods to transit 
through Serbia on their way to the EC. It is a matter of 
vital significance to Greece and Milosevic is in favour of 
freedom of transit trade between Serbia and Greece, 
with a corridor of minimum control by Skopje. That is 
why Greece has to maintain good relations with all its 
neighbours at all times, there is no room for religious 
wars.” 


Foreign Ministry Spokesman on Skopje Name Issue 
NC1806140192 Athens Elliniki Radio 
Network in Greek 1130 GMT 18 Jun 92 


[Text] Foreign Ministry Spokesman Dhimitrios 
Avramopoulos denied that Greece has officially made a 
proposal on the name of the Skopje republic, saying: 
Greece has always maintained the specific position that 
the name Macedonia must not be used by the new state 
of Skopje now being constituted. 


Commenting on a statement by French Foreign Minister 
Roland Dumas, Avramopoulos said it would have been 
nice if someone had proposed that the new republic use 
the name Vardar [after a river in Yugoslavia}. 


Avramopoulus denied that [words indistinct] of the 
problem with Skopje has been put on the basis of 
bilateral contacts. He added that the EC initiative is 
progressing toward fully satisfying the Greek positions 
on the Skopje republic. 


Mitsotakis Says Deputies To Decide on Maastricht 


NC1806135092 Athens Elliniki Radhiofonia 

Radio Network in Greek 1130 GMT 18 Jun 92 

[Text) Prime Minister Konstandinos Mitsotakis said 
today that the Greek Chamber of Deputies will ratify the 
Maastricht treaty. The prime minister made this state- 
ment in response to a question by KKE [Greek Commu- 
nist Party] parliamentary group chairman Dhimitrios 
Kostopoulos. 


Mitsotakis said that the treaty will not be subject to a 
referendum here, and added his hope that the Chamber 
will pass the treaty by a large margin even though [words 
indistinct]. 

Mitsotakis stated that he will decide when to call for a 
vote on the treaty’s ratification in coordination with the 
opposition. He added that the vote will not be a surprise 
to anyone, and it it is necessary he might cali for the vote 
during the summer. 


[Paris AFP in English at 1328 GMT on 18 June carries 
an Athens-datelined report on Mitsotakis’ statements 
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which adds that Mitsotakis wants the Chamber to ratify 
the treaty “as rapidly as possible.” 

[The report adds: “Fifty-four percent of Greeks back the 
treaty. according to a public opinion survey published 
last week. The ruling conservative New Democracy 
Party as well as the Socialist PASOK (Panhellenic 
Socialist Movement) and the far-left Coalition of the 
Left have said they will vote in favour in parliament. A 
three-fifths majority is required for ratification.”] 


Spokesman Cited on Turkish TV Channel Issue 


NC1806123992 Athens ET-1 Television Network 
in Gree& 1200 GMT 17 Jun 92 


[Text] Government Spokesman Viron Polidhoras has 
said that the issue of broadcasting a Turkish television 
channel from Parnis Oros is a particularly serious one. 
Following the government's immediate reaction, the 
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prosecutor stepped in, and the equipment must have 
been confiscated already and the broadcasts terminated. 


The spokesman added: The issue is still being investi- 
gated along with the possibiliiy that one of the transmis- 
sion antennas is installed at the Turkish Embassy. Har- 
mony and order should prevail in the chaotic mass of 
in the mass media to contribute and to cooperate on the 
issue. 


Russian Patriarch Arrives on Official Visit 


NC1806075392 Athens Elliniki 
Network in Greek 0400 GMT 18 Jun 92 


[Text] Patriarch Aleksiy, the head of the Russian church, 
arrived in Athens on an official visit yesterday. Aleksiy 
will meet with the president, prime minister, education 
minister, and Greek church leaders. 
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Demirel Cited on Air Exercise, Greek Plane Crash 


TA 1806165092 Ankara TRT Television Network 
in Turkish 1600 GMT 18 Jun 92 


[Excerpt] [Passage omitted] Replying to reporters’ ques- 
ee Se Sees oe Se Se ae Oe Se r Force 


Gures, the chief of the General Staff, called him on the 
telephone and briefed him. 


Demurel said that Turkey was carrying out an annual 
military exercise in the region where the Greek plane 
crashed. He pointed out that Greek Air Force planes fly 


all. It has nothing to do with us. In other words, it is not 
our fault. It is their fault. 


The prime minister pointed out that the Turkish Air 
Force took part in the rescue operations in the area 
following the crash. 


Talks Held With Bulgaria on Marine Delimitations 


AU 1906101492 Scfia BTA in English 0905 GMT 
19 Jun 92 


[Report by correspondent Apostol Saruivanov] 


[Text] Ankara, June 19 (BTA}—On June |7 and 18 a 
Bulgarian and a Turkish delegation held the first round 
of talks here on the determination of the border at the 
mouth of the Rezovska River, the delimitation of the 
waters of the Rezovska Bay, the delimitation of the 
lateral border in the territorial sea and the delimitation 
of the continental shelf and the economic zones. 


From the point of view of history, this is a continuation 
of talks conducted for many years until a break in the 
latter half of the 80's during a cool spell in relations 
between Bulgaria and Turkey. Actually, the current talks 
in Ankara mark a new beginning of these negotiations, 
which gives grounds to expect they will be completed 
within a comparatively short time. 


The Bulgarian delegation included representat: ves of the 
Ministry of Foreign Affairs and of the Defence Ministry, 
of the Bulgarian Academy of Sciences, of the Border 
Troops, of the Committee on Geology, and the Chief 
Inspectorate for Fishing. The Turkish delegation 
included representatives of the counterparts of these 
institutions in Turkey. 


The talks were conducted tn a constructive businesslike 
manner, which was a successful start laying the ground- 
work for future talks within a short time. The delegations 
set forth their positions on the questions under discus- 
sion and confirmed their support for the agreements on 
the delimitation of the waters of the Rezovska Bay, as 
well as for earlier commitments not to take unilateral 
steps which can pose obstacles to the solution of the 


TA1906075492 Ankara Turkiye Radyolari 
Network in Turkish 0430 GMT 19 Jun 92 


omitted] 


Gurkan, and Sirnak Deputy Mahmut Alinak. 


Central Bank Reduces Money in Circulation 


741906104492 Ankara ANATOLIA in English 
1008 GMT 19 Jun 92 


[Text] Ankara, June 16 (AA}—The Central Bank has 
reduced the moncy in circulation by 660 million US. 
dollars as a short-term anti-inflationary measure, 
according to a bank officials. 


The officials said the money im circulation was 4.578 
billion dollars on Wednesday, down from a record 5.038 
billion dollars on June 10. 


Wednesday's figure reflects a 43.3 percent rise in the 
money in circulation since the beginning of 1992. 


The annual rate of inflation is currently running at just 
under 70 percent. 
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